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No Mother’s Pies 


for those G. I.’s— But= 


Naz: , you mothers and wives 
and sisters would like to be over 
there seeing to it that your boys have that 
good home cooking. For it’s a long jump 
from K rations to strawberry shortcake. 


But, though you can’t cook for them, 
you can do this: you can help see to it 
that the food they get is in perfect con- 


dition! How? By doing everything you 
possibly can to save paper and to aid 
your storekeeper in saving paper. 


For it’s paper and paperboard, tons and 
tons of it, which protect our food ship- 
ments to the Army overseas. From 
paperboard containers so strong they 
can be dumped overboard from a land- 
ing craft and floated ashore, to the thin 
moistureproof paper used to keep the 
individual food item moistureproof — 
paper is doing a tremendous job for the 
Services of Supply all around the world. 
And of course, we still need tons and 


tons of paper for essential civilian use. 


That's why — with only a limited supply 
of paper pulp to draw upon for both 
war and civilian use — the government 
asks you to use less paper, help your 
local store people to use less paper by 
not indulging in special or extra wrap- 
pings for your purchases and last, but 
far from least, asks you to save every bit 
of scrap paper for your community 
paper salvage drive. 


USE LESS PAPER — SAVE ALL WASTEPAPER 


This advertisement contributed by this publication and prepared by the War Advertising 


Council in cooperation with the War Production Board and the Office of War Information. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has an 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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WALL STREET 


Saga of the Skyfleet 

That the airlines of the U.S.A. have 
performed miracles in backing up the 
armed forces is no secret to most 
Americans. However, not many realize 
that the industry is finding time in the 
midst of its war job to prepare for 
peace at a pace equaled by few other 
industries. Though no effort has been 
made to keep this bright light of the 
future covered by the proverbial 
bushel, few of the facts, figures, possi- 
bilities and problems of this young 


. American giant have reached the pub- 


lic. Reason: The airlines have been too 
busy to talk much. 

To throw the cold light of fact on 
one of the most fascinating of American 
industries, the nationwide investment 


A New Merrill Lynch Study: It tells 
a fascinating story 
firm of Merrill Lynch, Pierce, Fenner 
& Beane has prepared a study that cuts 
a clean swath through hearsay, dis- 
closing a full-length picture to the eyes 
of interested investors everywhere. 

“ Airlines—1944” looks forward into 
the future, sees many a tangled skein 
of controversy to be unraveled. On the 
credit side, however, it notes that 
though difficulties have not been un- 
known in the industry’s short history, 
it has progressed from 388,000,000 do- 
mestic revenue miles flown in 1936 to 
1,606,000,000 in 1943 (not including 
Government service) flown by less than 
200 planes as compared to almost 
double this figure in 1936. Factual and 
comprehensive, this unique survey as- 
sesses such important phases as: tax 
problems, financing for the future, 
postwar world air routes; includes in- 
dividual analyses of 18 companies. 

As is usual with ML,P,F&B surveys, 
“Airlines — 1944” will be mailed to 
readers* on request without: cost or 
obligation. They will find this study 
not only interesting reading, but a val- 
uable aid in making sound investment 
decisions in this field. ~~ 


*Just address Mernill Lynch, Pierce, Fenner & 
Beane headquarters, 70 Pine Street, New York 5, N. Y. 
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Annual Report 


There is a “happy medium” 


By Weston Smith 


in annual reports, 


between those providing too little and those which 
are too elaborate. Here is what the stockholder 
will expect in the average annual report for 1944 


ko” investor who holds shares 
in a number of corporations re- 
ceives a variety of brochures, book- 
lets and folders after the close of each 
year which are generally classified as 
“annual reports to stockholders.” All 
of these statements have the identical 
function of presenting an accounting 
of the year’s business, and providing 
a balance sheet and profit and loss 
statement duly certified by indepen- 
dent auditors. But no two of these 
annual reports are exactly alike in 
size, format or typography, and the 
information offered will range from 
“practically nothing” to “much more 
than is desirable.” Question : What is 
the “happy miedium” between these 
two extremes that will represent the 
ideal in “modern” annual reports? . 


Proper Evaluation 


In approaching the opportunity 
(not the problem) of planning an an- 
nual report.of a corporation, the first 
step is to appreciate what it is. In 
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the past, the year-end balance sheet, 
printed, multigraphed or hecto- 
graphed, was the annual report to 
stockholders—some corporations con- 
tinue to cling to this idea today. But 
during the past two decades a con- 
stantly increasing number of manage- 
ments have come to recognize in the 


annual report a medium through 


which to. build confidence in their 
corporations by offering a complete 
and accurate annual review of their 
operations to those who are most 
concerned: stockholders, employees, 
bankers, newspapers and _ financial 
publications, executives of other cor- 
porations, dealers and consumers, and 
the leaders of the communities in 
which the COMPANY ’s plants are lo- 
cated, 

With this audience in mind, it is 
obvious what the annual report should 
not be. It should not be a sales bro- 
chure—nor a house’ organ—nor a 
catalog of products..or services. And 
yet it may include some of the best 


features of all three. But to interest 
the largest number of readers, as is 
the need of any successful publication, 
the annual report must be a human 
document, and written and illustrated 
in such a way that it will be under- 
stood by those of average intelligence 
—without insulting the minority hav- 
ing a higher education. 

Who is Mr. Average Stockholder? 
He could be an employee of the same 
corporation. He is sometimes a bank- 
er or an executive of another corpora- 
tion. He might be a dealer, and often 
is a consumer. And either he has 
saved something beyond the require- 
ments of his family in order to make 
an investment, or he has inherited 
money from someone who saved be- 
fore his time. Of course, most of these 
answers also apply to the question: 
“Who is Mrs. or Miss Average 
Stockholder ?” 


Average Stockholder 


But the average stockholder, male 
or female, is a person in their late 
forties with a high school educa- 
tion, or the equivalent in experience, 
who reads the comics, follows the 
radio. comedians and supports the 
movies, as well as being a law-abiding 
citizen, a church-goer and a good 
parent. Being a shareholder is an 
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extra-curricular activity, even though 
it.involves an investment of cash, and 
thus a corporation must compete with 
other outside interests when the an- 
nual report is submitted. To attract 
the attention and kold the interest of 
the average stockholder, the corpora- 
tion’s annual report must be appeal- 
ing to look at, easy to read, and com- 
plete enough to satisfy the person who 
does not carry a pencil or have avail- 
able copies of previous years’ reports. 

If those who supervise the prepara- 
tion of annual reports can keep this 
“average stockholder” in mind during 
the weeks (or months) of planning 
and production, the wastepaper bas- 
ket will not get so many of these 
booklets—at least not so quickly. 
The next step after determining 
the nature of the audience for the an- 
nual report is to ascertain its pur- 
pose: to make a favorable overall im- 
pression that will foster “pride of 
ownership” in the company’s securi- 
ties, and cultivate or maintain confi- 
dence in the management. 

With these prime factors in mind, 
the continuity of the report begins to 
take shape. It is this writer’s opinion 
that the natural introduction or pref- 
ace is the president’s message, and it 
should be written in the first person 
with enough mentions of “‘your com- 
pany” to make the stockholder feel 
that the executive is giving an ac- 
count of stewardship, rather than a 
recital of personal achievements. Two 
pages are enough for the president’s 
letter. A good photograph, preferably 
an informal pose, lends personality 

nd authenticity to his remarks. Many 
stockholders are genuinely interested 
in seeing what the top executive looks 
like from year to year, and thus a 
new picture should be taken at least 
once a year. 


Illustrating Report 


The next section of the report will 
deal with a review and forecast of the 
progress of the company, carefully 
subheaded to indicate at a glance the 
nature of the information offered. 
Here the pages can be illustrated with 
appropriate charts or photographs to 
convey ideas to those who will not 
take the time to read. Very often a 
meaningful graph will draw the read- 
er into the editorial matter, as will a 
dramatic picture. But each page must 
have a different and refreshing ap- 


pearance—the same size or similar’ 


type of illustration on each page is 
4 


“catalog style” and will not carry the 
average reader through the annual 
report booklet. 

The selection of the editorial mate- 
rial for this general informative sec- 
tion will depend upon the industry in 
which the corporation is represented, 
and no set formula is suggested. The 


proper choice, of course, is “the in- 
formation that the average stockhold- 
er wants to know.” Letters from 
shareholders during the year serve as 
an excellent guide in this respect, but 
if the management needs a more ac- 
curate appraisal a sampling survey 
(Piease turn to page 23) 


Farm Equipments 
To Tap New Field 


Basic patents having expired, leaders contemplate 
invading Caterpillar Tractor’s sphere of activity 


M”” new industrial lineups are 
in prospect for the postwar era. 
One example is afforded by the re- 
cent announcement that the Ford 
Motor Company would exercise its 
option to purchase the Willow Run 
bomber plant, built for the DPC at a 
cost not far from a hundred million 
dollars, for conversion to the produc- 
tion of agricultural implements. Re- 
flect upon the gigantic size of this 
single property being added to the 
industry’s productive facilities. 

Although no other major automo- 
bile company has declared such in- 
tentions, a number of the industry’s 
smaller units have like plans, and 
are looking into the farm equipment 
field. Willys-Overland, for one, would 
“cash in” on its wartime perform- 
ance in “jeep” manufacture by adapt- 
ing that item to agricultural and 
other uses. Graham-Paige, again, ac- 
tually has scheduled patented plows 
and tractors for postwar production 
and is said to be considering other 
agricultural and construction ma- 
chinery. 

The farm equipment industry itself, 
meanwhile, has its own diversification 
program embracing in many cases 
entrance into new fields. One of the 
most important mergers in some 
years, now awaiting stockholders’ ap- 
proval, would combine Oliver Farm 
Equipment and Cleveland Tractor 
(track or crawler type), whose 1943 
sales were $30.9 million and $44.6 
million, respectively. International 
Harvester, the’ industry’s leader, is 
working upon numerous programs 
for internal product development and 


diversification, probably to include a 
line’ of crawler tractors. Allis-Chal- 
mers, already important in crawler 
as well as wheel tractors, is under- 
stood to aim at postwar expansion in 
this field, and that similar ambitions 
are held by other leaders might be 
inferred from recent statements of 
Deere and Case. 

An apparent emphasis on its par- 
ticular type of tractor in many of its 
competitors’ plans, indicates a post- 
war intensification of competition for 
the leader in that specialty. Cater- 
pillar Tractor holds this position by 
virtue of sound policies under un- 
usually competent management. This 
company has an unusually fine record 
of substantial earnings in any normal 
year, and actually lost money but 
once in the entire depression period. 


Earnings Trend 


Its capitalization is represented en- 
tirely by some 1.9 million equity 
shares, working capital exceeds $37.2 
million and current ratio approxi- 
mates 2% to 1. Currently largely on 
war production, its earnings are run- 
ning well above the $4.50 level. The 
indicated $2 annual dividend is thus 
covered much more than twice over 
and at a price of 48 for the stock, 
affords a yield of about 4.2 per cent. 

In the early postwar years, there 
may be plenty of business for all 
comers in Caterpillar’s field and based 
upon past performances, this com- 
pany should stand up well under sub- 
sequently increased competition. 
Moreover, it probably has some post- 
war plans of its own. 
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Transacting loans at a national bank 


Forecasters of another postwar slump overlook 
improbability of “tight” money market conditions like 
those of 1918-1921. Interest rates may advance moder- 
ately, but ample funds will be available for financing 


hen World War I ended in 

November, 1918, the money 
market had been on a 6 per cent 
basis for short term loans for several 
months. The rising trend of interest 
rates throughout the war had been 
evidenced not only in short term 
paper (60-90 day stock exchange time 
loans had advanced from a low of 
2% per cent at the end of 1915), but 
also in the bond market. The first 
Liberty Loan of 1917 bore a coupon 
of 3% per cent; the third and fourth 
Liberty Loans of 1918 were 4% per 
cent bonds. A more serious stringency 
developed in the money market after 
the war. It will be recalled that the 
Victory Loan of May, 1919, carried 
an interest rate of 434 per cent. 


Money Rates Decline 


There was a temporary easing of 
money rates shortly after the close of 
the war. Call loans declined to 4 per 
cent, but soon returned to the 6 per 
cent level. Choice commercial paper 
was quoted around 534 per cent early 
in January, 1919. Following a brief 
slump in the early months of 1919, 
caused by cancellation of war orders, 
business activity turned upward. 

The primary postwar boom of 
1919-1920 developed in the face of 
progressive tightening of the money 
market, but the spectacular advances 
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in interest rates proved to be a warn- 


-ing of trouble ahead. During the 


closing days of 1919 and early in 
1920, rates on stock exchange call 
loans rose to 15 per cent on renewals, 
and as high as 30 per cent on new 
loans. This situation (and the recur- 
rent stringency in 1921) was not 


duplicated until the hectic days of 


March, 1929. 
As in 1929, the boom continued for 
some months after the dangerous 


money market situation had become | 


apparent, carried along by the mo- 


‘mentum of the speculation in real 


estate, commodities and stocks. The 
decline in business activity did not be- 
come severe until late 1920, but storm 
signals were clearly in evidence as 
early as the autumn of 1919. 

In January, 1919, The Federal Re- 
serve discount rate for short term 
loans was 4 per cent, in itself an in- 
dication of the high level of interest 
rates which had prevailed in the war 
period. The inflationary spiral which 


soon developed as a result of success- 


ful demands for wage increases, lavish 
spending by industrial workers, ad- 
vancing prices for goods, and rampant 
speculation in commodities and equi- 
ties, produced a severe credit strain. 
Early in the summer of 1919 the New 
York Federal Reserve Bank’s re- 
serves had been reduced close to the 


Money Rates a 
Factor Aiding 
Postwar Business 


legal minimum. There had been heavy 
borrowing at the commercial banks 
against war bonds as collateral, and 
much of this paper was rediscounted 
at the Reserve Banks. 

‘The banking authorities started a 
campaign to reduce the growing de- 
mands for credit, and succeeded in 
curtailing borrowing against Govern- 
ment obligations. However, the de- 
cline in holdings of this type of paper 
was more than offset by large in- 
creases in borrowings by merchants 
and speculators. Between September 
5, 1919, and January 2, 1920, total 
bills discounted at the twelve Federal 
Reserve Banks increased from $2,202 
million to $2,805 million, although 
paper secured by war obligations de- 
clined from $1,635 million to $1,484 
million. 

In the latter part of the year, 
Federal Reserve officials became in- 
creasingly alarmed at the amount of 
credit being used by speculators in 
stocks, commodities and real estate. 
In November, the pressure against 
extension of speculative loans by the 
banks resulted in the extremely high 
call money rates previously men- 
tioned. Numerous calls of loans on 
stock collateral caused heavy liquida- 
tion. The first postwar bull market 
was over. From the November, 1919 
high of 119.62, the Dow-Jones in- 
dustrial averages declined without an 
important recovery to the 1921 sum- 
mer low of 63.90. 


Commodity Speculation 


On the other hand, the specula- 
tion in commodities continued. The 
Bureau of Labor wholesale com- 
modity price index, which had ad-— 
vanced from 134.4 in January, 1919, 
to 150.5 in December, climbed to a 
high of 167.2 in May, 1920. Com- 
menting upon the increase in the 
Federal Reserve discount rate to 434 
per cent in the latter part of 1919, 
The Commercial & Financial Chron- 
icle declared in an editorial that “the 
time for timidity has passed. Bold and 
resolute action is needed. Making 
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minor increases» in discount rates, 


while.further inflation is being pro- 


moted through new note “increases 
seems like trifling with a serious situ- 
ation.” 

Early in January, 1920, the Federal 
Reserve ratio was down to 38.7 per 
cent. More drastic restrictive .meas- 
ures were undertaken; by mid-year 
the Reserve Bank discount rate was 
up to 6 per cent on paper secured 
by Liberty Loan Bonds and 7 per 
cent on 90-day trade acceptances. The 
decline in commodity speculation did 
not ease the credit strain for some 
months. Merchants were left high and 
dry with large stocks of merchandise 
which could be unloaded only at great 
sacrifices. Furthermore they were 
faced with the obligation of paying 
heavy income taxes on 1919 profits 
(which had proved largely fictitious 
because of inventory losses), and 
many had to borrow to meet their 
tax bills. 

Nevertheless, the December, 1920 
bulletin of the New York Federal 
Reserve Bank commented that “the 
year has been marked by a measur- 
ably recovery by the Federal Reserve 
Bank of the control of credit through 
discount rates which in part had been 
relinquished to facilitate war financ- 
ing.” The Federal Reserve ratio had 
risen to 45.4 per cent. Nineteen 
twenty-one was a year of severe defla- 
tion of bank credit and commodity 
prices. Total bill holdings of the 
Federal Reserve Banks declined from 
$2,653 million to $1,074 million. In 
January, 1922, interest rates were 
still high (call money 4 per cent; 
commercial paper 434-5 per cent) 
compared with present day standards, 
but the credit strain had been greatly 
eased. 


Postwar Inflation 


There are already some portents 
of a repetition of the primary post- 
war inflation after World War I, 
especially in the demands of industrial 
workers for further wage increases. 
But the situation after the end of this 
war will differ in some respects. For 
one thing, manufacturers and mer- 
chants have never forgotten the lesson 
they learned in the disastrous inven- 
tory losses of the early 1920s. Recent 
Department of Commerce figures 
show continuance of the declines in 
manufacturers’ inventories which be- 
gan late in 1943, and inventories of 
wholesalers and retailers have been 
reduced steadily since May, despite a 
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wvery high rate of business 


/ activity. 


There is every indication’ that one 
of the most important differences will 
be found in the postwar money 
market. In contrast with the partial 
relinquishment of credit controls in 


the 


World War I, the Federal Reserve 
System ekertised’ far reaching con- 
trols over the money market in recent 
years, and has -béen successful in 
maintaining exceptionally low interest 
rates, meray excess reserves of the 
(Please turn to 24)° 


Carbon Blacks — 


Columbian and United helped fact 


rubber requires more carbon 


he reversal in inventory trend in’ 


the carbon black industry that 


set in at mid-1943 (FW, May 3, 


p. 5), has become particularly sharp 
in recent months. At the turning 
point, the combination’ of drastic cur- 
tailment of rubber manufacture dur- 
ing the extensive reconversion from 
unavailable natural rubber to the syn- 
thetic product, plus sharp contraction 
of an export business that had ab- 
sorbed more than a third of domestic 
output, had piled up an unprece- 
dented stock of some 254 million 
pounds. At the end of last July, about 
two years later, there remained but 
18 million pounds, despite production 
at expanding capacity ! 

Mounting production under the 
now well-developed synthetic rubber 
program is, of course, the answer. 
Carbon black, used as a reinforcing 
agent in almost all rubber products, 
is required in even larger quantities 
in synthetic than in na‘ural rubber 
fabrication. Volume prospects are 
hence promising both for the dura- 
tion and for an indefinite postwar 
period. New production facilities 
were completed last year and still 
others are under construction at 
present. 

Two companies account for more 
than half of domestic carbon black 
production—United Carbon for some 
30 per cent and Columbian Carbon 
for about 25 per cent. Neither com- 
pany, however, derives as much rev- 
enue therefrom as from all other 
sources. 

United’s 1943 sales were made up 
46.5 per cent each of carbon black 
and natural gas, 7 per cent of natural 


black than natural 


gasoline miscellaneous’ items ; 
Columbian’s were 28.6 per cent black, 
36.2 per cent gas, 30 per cent an im- 
portant line of inks, paints, pigments 
and miscellaneous, 5 per cent natural 
gasoline. The important natural gas 
productions have climbed sharply 
over many years, but are now tend- 
ing to level off. 

- Interim statements and prospects 
suggest at least as good final 1944 
earnings as last year’s $5.78 per share 
for Columbian and $5.15 for United, 
widely covering dividends of $4 and 
$3 per share, respectively. At 85, 
Columbian yields 4.7 per cent; and 
at 66, United returns 4.5 per cent. 
Neither company has long term debt 
or preferred stock, common shares 
are reasonable (Columbian 537,406 
shares, United 397,885), and finan- 


cial positions are strong. 


Potential Replacements 


Before automobiles can roll off the 
assembly lines in any quantity, five 
or six tire casings and tubes must be 
ready for installation on each car and 
truck, so the unprecedented produc- 
tion the industry expects as soon as 
reconversion can be completed be- 
speaks continued high volume for the 
rubber. industry and its suppliers. 
Moreover, replacement potential has 
by now attained tremendous propor- 
tions, and to various extents, this is 
likewise true in other rubber prod- 
ucts off the market or in limited sup- 
ply during the war. 

Quality considered, then, both car- 
bon black issues appear suitable 
“business man’s investments” for the 
intermediate or longer term. 
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[' is nof unusual for investors to 
jump to the conclusion that com- 
panies which depended to a large ex- 
tent on foreign business prior to the 
outbreak of the war, have fared poor- 
ly since, even though the contraction 
of foreign markets may have been 
offset more or less by partial or all- 
out conversion to war production. 
The fact is, however, that many com- 
panies in this category are doing as 
well as or better than in the years 
immediately preceding the opening of 
hostilities in Europe, and in numer- 
ous instances have continued in the 
production of their normal items or 
in their wonted avenues of activity. 

A study of ten such companies, 
whose significant data are presented 
in the tabulation, discloses that six 
earned. more per share in 1943 than 
in 1939, while the average per share 
earnings for the ten was $1.90 last 
year against $1.35 in 1939, It is fur- 
ther of interest to note that each of 
the ten appears to have little ground 
for concern over prospects for ‘re- 
gaining, even of expanding, their 
former foreign business. 


Representative Section 


The list covers a fairly representa- 
tive section of American industry: 
office appliances, bank note and stock 
certificate engraving, heating and 
plumbing equipment, toiletries, mov- 
ing pictures, corn products, safety 
razors, building installations, drugs 
and a five-and-ten. Prior to the war. 
the reliance of each on foreign | busi-, 
ness was considerable, ranging up-. 
ward from 25 percent of the total . 
annual business. 

While the table highlights the man- 
ner in which the various companies 


Ten Attractive Issues With 
Large Foreign Interests 


In most instances improved domestic busi- 
ness has enabled these companies to make 
even better showings than in prewar years 


have fared despite war-imposed alter- 
ations in their normal business pat- 


terns, there naturally are other phases 


of past and present operations also 
well worth consideration. Addresso- 
graph-Multigraph, for illustration, 
converted almost entirely to war pro- 
duction, and its domestic postwar 
prospects are bolstered by the heavy 
accumulation of civilian demand. At 
the same time it is looking to early 
postwar recovery of its foreign mar- 
kets, and anticipates doing an even 
greater export business as a result of 
the industrialization of backward 
countries stimulated by the war, both 
in the Eastern Hemisphere and 
throughout Latin America. Inciden- 
tally, it has set up 100 per cent re- 
serves against its prewar non-British 
investments. 

American Bank Note Company has 
suffered some contraction of its do- 
mestic business because of the war, 
but a recent tabulation showed ap- 
proximately 60 per cent of its current 
business to be of foreign origin. It 
specializes in corporate security en- 
graving, bank notes and other cur- 
rencies for foreign countries, bills of 
exchange stamps and similar work. 

Foreign markets of Colgate-Palm- 


olive-Peet already are widening as a 
consequence of the industrial expan- 
sion of South and Central America. 
Parke, Davis & Company similarly 
notes increasing growth of its foreign 
business, particularly in sales to 
Great Britain, Canada, Australia, 
Mexico and South America. Latin 
American markets formerly domi- 
nated .by Germany offer an especially 
inviting field for postwar growth. 


Movie Industry 


The motion picture field is another 
that already is showing improvement 
in its foreign business. Columbia Pic- 
tures, which normally looked to Eng- 
land for the major portion of its for- 
eign income, has experienced a sub- 
tantial upswing in earnings from that 
source. It is also planning to develop 
intensively the South American mar- 
ket. The possibility that. domestic 
revenues may experience a letdown 
following the war, the result of re- 
vived competition from.other amuse- 
ments as well as from sports, is a 
stimulus to the entire motion picture 
industry to reopen lost foreign mar- 
kets and to extend the influences of 
American films to areas not previ- 
ously served. 


How Companies With Large Foreign Interests Have Fared 


Prewar and Recent Earnings | 

1939 1943 1943 1944 Dividend 
Addressograph-Multigraph .... $1.35 a$1.50 c$1.12 $1.09 $1.00 
American Bank Note......... D057 b0.71 60.74 (0.80 
American Rad. & Stand. San.. 0.34 b0.22 b0.21 —0.30 
Colgate-Palmolive-Peet ....... 266 3.10 b1.39 
Columbia Pictures ........... gD0.56 93.84 h2.40 3.65 —_j0.50 
Corn Products 332; b1.24 0.96» 2:60 
Gillette Safety Razor......... 089 104 042 0.80 
Otis Elevator 1.18 1.05 b0.75 0.65 
Parke, Davis 189 1.68 b0.79 —b0.76 ~—-£0.90 
Woolworth (F. W.).......... 3.02 2.26 


a—Fiscal year ended July 31. 


b—Half year. c—Nine months ended April 30. e—In 1938. f—Plus extras. 


Prewar Foreign 
Recent Business 
Price (Approximate) 


22 25% of total business 

20 50% of total business 

12 25% of total business 

28 25 to 30% of total business 

18 35% of total business 

58 Income from foreign subsidiar- 
ies at times exceeded domestic 
earnings 

12 (e) Foreign earnings equivalent 
to 74% of total net 

24  .(m) Income from foreign subs. 

eq. to 28% of total net 
. 35% of total business 


(n) Income from foreign subs. 
equal to 29.7% of total net 


g—Fiscal year ended June 3%, h—Nine 


months ended April j—Thus far in 1944, k—Not reported. m—In 1937. n—In 1939, D—Deficit. 
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Dangers Low 
Coupon Bonds? 


Large volume of refinancing of 314 per cent 
bonds points to risks in holding issues 
selling at sizeable premiums over call prices 


little over a year ago, Philadelphia 
Electric 3%s, 1967, were on the 
recommendation lists of a number of 
conservative investment counsel. They 
were selling at the 1943 high of 112%, 
almost 6 points above the 1943 call 
price of 107. 
Numerous other 34 per cent bonds 
have been purchased over the past 
year or two by trustees and other 
conservative investors despite prevail- 
ing prices well above redemption lev- 
els. Up to a few months ago, it was 
assumed that institutional buyers— 
who naturally exert a strong influence 
upon the terms of large scale financ- 
‘ing operations—would not be interest- 
ed in bonds bearing coupons of less 
than 3 per cent. It was argued that 
234s would have to be sold in order 
to make refunding worth while, and 
long term 234s were considered im- 
probable for all but the strongest com- 
panies. 


Buyers Cautioned 


In the case of Philadelphia Elec- 
tric, ability to sell 234s at a premium 
had previously been demonstrated at 
a time when financing at such a low 
interest rate was out of the question 
for most corporations. For this rea- 
son, it appears that potential buyers 
should have been more cautious about 
paying large premiums. The call price 
of 3's dropped to 106 last March 1. 
Philadelphia Electric has registered 
$130 million long term 234s, which 
will probably be offered in the near 
future. The proceeds will be used 
to redeem the 3%s, which may be 
called at any time on 30 days notice. 
Early completion of the deal will re- 
sult in a loss even to buyers of these 
bonds who made their commitments 
during the past few months; those 
who purchased the 3s as recently as 
early last June, paid premiums over 


the call price amounting to about one - 


and one-half: years’ interest. 
The size of the Philadelphia Elec- 


tric issue was probably one reason 
why investors were willing to take a 
chance on paying large premiums. 
But it is becoming increasingly evi- 
dent that the new issue market can 
absorb offerings of $100 million or 
more without difficulty. An issue of 
$155 million Commonwealth Edison 
refunding bonds is planned for early 
flotation, probably in October. The 
proceeds of the new bonds—which 
will bear coupons not to exceed 3 
per cent—will be used to retire $75 
million of the 3%s, 1968, and $80 
million Public Service of Northern 
Illinois 3%s, also due in 1968. These 
obligations are callable at 105 and 
105%, respectively. Less than two 
months ago, they were selling at pre- 
miums above call prices amounting 
to more than a full year’s interest. 
The demand for investment media 
is not limited to mortgage bonds of 
utility operating companies, which are 
especially popular among institutional 
investors. Bethlehem Steel recently 
sold, on a private placement basis, 
$60 million one to eight year deben- 
tures, to refund its debenture 3s, 
1952, and two issues of serial deben- 
tures. The average interest cost for 
the new issue will be 2 per cent. The 
sale last week of $100 million Great 
Northern general mortgage 3%s, 33%s 
and 3%%s, to refund the Series G and 
H bonds due in 1946, is striking evi- 


dence of the improved market for 


railroad bonds generally, as well as 
the enhancement of this particular 
road’s credit standing. 


Bond Redemptions 


In some instances, bonds bearing 
coupons of less than 4 per cent have 
beén called without refunding. Such 
cases have been especially notable in 
the utility industry, where cash has 
accumulated because of inability to 
make improvements and additions to 
plants because of material and man- 
power shortages. Among those which 


have called substantial block's of bonds 
on this basis are Consolidated Edison, 
Central New York Power and Ban- 
gor Hydro-Electric. 

Willingness of companies to pay 
large premiums on redemptions of 
low coupon bonds is attributable in 
part to wartime taxes. Call premiums 
are deductible under prevailing tax 
laws. Where the debtor corporation 
is in a high tax bracket, the net cost 
of paying redemption premiums and 
other expenses of refunding is small. 

A large volume of refunding of 
bonds bearing coupons of 4 per cent 
or more is in prospect as technical ob- 
stacles (such as those arising from the 
Public Utility Holding Company 
Act) are removed. Important re- 
fundings now in prospect include 
Brooklyn Union Gas, Arkansas Pow- 
er & Light, Ohio Edison, United Gas 
and Western Union. 

Some of these refunding operations 
were foreshadowed by events several 
months ago, and there is generally 
little element of surprise when a 4 
per cent or 5 per cent bond is called. 
However, current developments in- 
dicate that holders of lower coupon 
bonds no longer have much assurance 
of maintaining their positions for 
more than a few months. Under the 
circumstances, premiums over call 
prices amounting to more than a half- 
year’s interest are obviously not justi- 
fied. 


Unusual 
Bonds Called 


pon redemption October 20 of 
U the entire $13 million of Na- 
tional Distillers Products’ debenture 
34s, there will disappear the last of 
several convertible bond issues whose 
convertible features changed not with 
the passing of time, but with the 
amounts that had been presented for 
conversion. Originally issued in the 
amount of $22.5. million, these bonds 
carried the provision that the first 
$7.5 million to be presented for con- 
version would be convertible into 
common at $35 a share, the next $7.5 
million at $40 a share, and the re- 
mainder at $45. 

An arrangement of this sort had 
the disadvantage to the bondholder 
that he was forced to the difficult 
task of keeping a close check on the 
rate of conversions in order to know 
just where he stood. 
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Finfoto 


Cotton gin sidieibia seeds from lint 


Wartime needs, mainly military, will keep industry 
at capacity; peace will release heavy civilian demand. 
Later, revision to prewar characteristics is likely 


production of the cotton 
textile industry has been limited 
only by labor scarcities, for the raw 
material has been in ample supply. 
While ceiling prices coupled with high 
production costs have narrowed profit 
margins, even making the production 
of some items unprofitable, over-all 
earnings have been satisfactory, and 
give promise of continuing so for the 
duration, and well beyond. With the 
help of the War Manpower Commis- 
sion efforts to increase employment 
are being put forth, November 1 be- 
ing set as the date by which the 
hoped-for goal of employment is to 
be reached. 


Production Prospects 


Concentration on this phase of the 
textile industry’s problem is counted 
upon to bring total 1944 production 
close to the 1943 level, and manifestly 
should have a beneficial effect on mill 
corporation earnings. The WMC 
program, announced August 31,-calls 
for the addition of 28,500 workers by 
November 1, as compared with the 
number employed May 1, which ap- 
proximated 438,000. The latter figure 
compares with the peak of 510,300 
workers, reached in December 1942. 
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Additional workers are essential if 
the mills are to maintain their 
scheduled production of other military 
items and comply with the WPB 
loom conversion order of September 
15, directing that from 50 to 75 per 
cent of the looms on certain heavy 
goods and 12% per cent of the looms 
on sheetings be converted to the pro- 
duction of tent twills and ducks not 
later than October 28. 

Expansion of the already heavy 
production of tent twills and ducks is 
forced by recent upward revisions of 
the original estimates of military re- 
quirements, particularly for the Pa- 
cific sector. The war against Japan, 
being waged in the tropics, is essen- 
tially a “cotton war,” in that cotton 
is used almost exclusively for cloth- 
ing, while its mobile character neces- 
sitates the use of pentage rather than 
of permanent housing. Experience 
has disclosed that under tropical 
weather conditions the life of tenting, 
and of all other cotton goods for that 
matter, is even shorter than had been 
anticipated. 

Cotton goods output for civilian use 
has been held to a modest fraction of 
total output, but the new conversion 
order means that for the final quarter 


Good Prospects 


For The 


Cotton Textiles 


of the year, at least, civilian produc- 
tion will be at an absolute minimum. 

With the maximum of possible out- 
put assured for the duration the in- 
dustry is looking confidently to the 
immediate postwar years, planning as 
far as possible to meet the huge ci- 
vilian demand which will be released 
with the return of peace. WPB has 
indicated that certain textile produc- 
tion control will continue, but it has 
not indicated just what items are 
likely to be controlled and which will 
be freed when the European phase of 
the conflict is ended. Until further 
light is thrown on that situation the 
textile industry will be hampered in 
formulating its plans for reconver- 
sion, but the delay does not alter the 
fact that the mills will find it difficult 
to keep up with civilian demand for 
a year or more after the war. 


Forecasts Revised 


Lend-lease also will be a factor in 
cotton textile production for a con- 
siderable period, though there has 
been some downward revision in fore- 
casts of the extent to which we will 
be called upon to help clothe the ci- 
vilian populations of liberated Euro- 
pean countries. The liberation of 
France and Belgium proceeded so 
rapidly that the Germans left the 
great textile centers practically intact 
and production apparently can be re- 
sumed much earlier and on a larger 
scale than had been estimated. Too, 
the civilian population proved to have 
been much better clothed, than earlier 
behind-the-lines reports had indicated. 

English mills also are likely to be 
early competitors, for within the past 
fortnight it has been disclosed that 
the mill machinery displaced by plant 
conversion to war production, had 
been kept in good order and can 
quickly been reinstalled. 

The postwar export situation also 
will be affected by the manner in 
which the Government’s cotton stock 
pile is liquidated under the Surplus 
Property Disposal Act. Fears have 

(Please turn to page 27) 


\ 


‘ 
a 
es 

9 me 


Ratings are from the FrnaNciaL Worip Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, SEPTEMBER 20, 1944 - ~ 


Allied Mills B 
Priced (30) at little more than net 
quick assets, stock also represents 
strong expansion possibilities. (Paid 
$1.50 in Dec., $2 in June; $3.50 total 
yields 11.7%.) Reflecting the sale of 
Century Distilling, June year volume 
receded to $58.9 million from $64 
million in 1942-43 and net to $1.92 
from $2.53 per share. This transac- 
tion netted $15.02 per share after 
taxes, enabling the repayment of $1.2 
million long-term notes and the more 
than doubling of working capital to 
$22.6 million. Proceeds will finance 
two new soybean solvent extraction 
plants, an increase in retail feed 
stores from 75 to 250, new research 
facilities, rehabilitation and expansion 
of established plants. Later, there 
may be a substantial cash distribu- 
tion to shareholders. | 


American Tel. & Tel. A 

At 162, this leading investment 
equity reflects recognition of its peace 
beneficiary character. (Reg. $9 an- 
nual div., paid since 1922, yields 
5.6%.) Something like a thousand 
new stockholders per month are un- 
derstood to have been added in recent 
months. Although pro rata dividend 
requirements were not fully earned in 
the first half ($4.27 vs. $4.50 per 
share a year before) and probably 
will not be for the year as a whole, 
the long-established rate no longer 
gives great concern. Assembly of the 
first 800,000 civilian ‘phones author- 
ized by WPB is to start this year 
and electronics research has been in- 
tensified by war. Valuable stock 
rights are postwar probabilities. 
(Also FW, Nov. 24.) 


Commonwealth Edison Tipe 

May be retained, at 28, as one of 
the better situated power and light 
utilities. 
yields 5%.) Company proposes an 
10 


(Indicated $1.40 an. div. - 


all-time record sale of $155 million 
debenture 3s, to follow a reduction 
(out of treasury resources) of $23 
million in present 3%s, and to refund 
the remainder as well as subsidiary 
3%s. War earnings continue to. hold 
around the $1.75 level despite taxes 
about twice as great. Even excluding 
$13.3 million in construction reserves, 


company’s cash, marketable securities . 


and special deposits alone add up to 


about $119.8; million against $83.7, 


million total current liabilities. Com- 


pany has paid reasonably’ consistent’ 


dividends, continuously since, 1890... 


Consolidated-Vultee C+ 

Uncertainties must be recognized, 
but stock is statistically cheap at 15. 
(Ind. $2 an. div. yields 13.3%.) Re- 
negotiation reduced 1942 net from a 
reported $8.42 to $4.85 per share, but 
after reserves on same basis, 1943 
results jumped to $14.87 per share, 
or about present quotations. More- 
over, last year’s net was after $4.91 
vs. $4.11 (revised) postwar adjust- 
ment resesrves. Company leads in 
heavy bomber output (29.5 vs. 23.8 
per cent for nearest competitor), 
sales more than doubling to $831 mil- 
lion last year*from $379 million in 
1942. It will build three new-type 
experimental 50-passenger air-cooled 
engine busses for Greyhound, sug- 
gesting postwar possibilities. (Also 
FW, Jan. 5.) 


No Telephone Calls, Please 


T° insure prompt replies to in- 
quiries addressed to the FINAN- 
CIAL Wor subscribers are requested 
to enclose a self-addressed stamped 
envelope with each inquiry. To facili- 
tate quick replies a special delivery 
or air-mail stamp may be attached. 
Prepaid telegrams will be answered 
(collect) as soon as received; but 
no telephone calls, please. 


“Also FW” refers to the last previous issue 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


Diana Stores C+ 

Reasonably priced at 11.(N. Y. 
Curb) as a growth speculation not 
yet fully seasoned marketwise. (Qu. 
div. raised from 15 to 20 cents in 
Sept.; 80-cent rate would yield 
7.3%.) Between the July years 1938 
and 1944, women’s apparel stores 
operated by company in the South- 
east increased from 10 to 26, sales 
from $420,772 to $6.2 million and 
earnings from: $14,337 to $305,913. 
Per-share net in 1943-44 almost dou- 


‘bled the indicated new dividend -at 


$1.52 but was below $1.89 in 1942- 


_ 43 (adjusted for 2-for-1 split) be- 


cause of an additional 80,000 shares 
sold at $6 net. On average shares, 
1943-44 net would be $2.10. Three 
new openings have been arranged 
and others are planned. August sales 
gained 25.6 per cent. 


Fairbanks, Morse | B 

An above-average capital goods 
equity at 40. (Paying 25-cent qu. 
regs. and extras; $2 an. total would 
yield 5%.) Sales climbed in three 
years from $29.6 million to $145.2 
million with earnings little changed 
from $4.59 to $4.65 per share, partly 
because of narrow war profits and 
mounting taxes but also reflecting a 
1943 contingency reserve of $4.17 
per share. Average reported net was 
$3.70 a share in the past nine years. 
Company makes Diesel and other en- 
gines, motors and other electrical ap- 
paratus, industrial and commercial 
scales, pumps, track maintenance 
equipment, water supply equipment 
and farm prime movers, has made 
significant recent acquisitions and is 
experimenting in an important new 
field with railroad diesels in 2,000- 
h.p. sections. (Also FW, Apr. 19.) 


Goodyear Tire & Rubber B. 
War performance and peacetime 
promise warrant current prices (48) 
FINANCIAL WORLD 
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near 14-year high. (Ind.-$2 an. div. 
yields 4.2%.) In the first half, com- 
pany set up unspecified renegotiation 
reserves for the period and for all of 
1943. Net nevertheless equalled $2.89 
vs. $2.82 per share. “Net after de- 
preciation” was off to $50.8 million 
from $69.5 million, in the face of 
$405 vs. $366 million net sales, but 
lower taxes helped and reserves for 
contingencies and property adjust- 
ments were reduced to $1.21 from 
$3.89 per share. Company recently 
announced a new continuous poly- 
merization process’ estimated to in- 


crease synthetic rubber capacity by 


40 per cent. (Also FW, Feb. 9.) 


Hupp Motor D+ 

Highly speculatwe even at 4, 
which compares with fractional lows 
in every year from 1938 to 1943, in- 
clusive. Company was forced into 
reorganization in 1940-42 and has 


since engaged wholly in war produc-— 


tion. Moreover, it has definitely an- 
nounced that it “does not intend to 
build motor cars.” Meanwhile, at 
mid-1944, it acquired Globe Machine 
& Stamping, Cleveland ordnance 
prime contractor, which normally 
serves the automobile, refrigerator 
and air-conditioning industries. War 
earnings equalled 37 cents per share 
in 1942, 18 cents in 1943 and 13 cents 
in the first half of 1944 as against 9 
cents a year before. Company has 
still to prove itself under peacetime 
conditions. 


Interlake Iron Cc 

Price of 9 generously appraises 
earnings, but chemical possibilities 
are interesting. (Single 35-cent Dec. 
div, yields 3.9%.) Producer of pig 
iron, coke, gas, chemicals and other 
by-products, Interlake has an in- 
different record, with seven deficits 
in the nine years 1931-39, after heavy 
depreciation write-offs. Retained pre- 
depreciation earnings have built up a 
strong treasury, however, and work- 
ing capital still topped $14.3 million 
last year after retirement of $2.7 mil- 
lion long-term debt. First-half net 
was 22 vs. 25 cents per share a year 
before. Company owns jointly (with 
Great Lakes Steel) Interlake Chem- 
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ical (coal tar distillation chemicals) - 
which recently acquired Central Proc- . 
ess (synthetic resins and plastics,) 


Jewel Tea 


Price around 35 reflects confidence 


in rapid earnings comeback. . (Reg. 


$1 an. div. yields 2.9%.) Peculiarly 
vulnerable to war adversities by rea- 


son of its 1,580 auto sales routes, 


company has turned in creditable per- 
formances under the circumstances. 
Sales which had advanced from a de- 
pression low of $11.1 million in 1932 
successively to $53.4 million in 1942 
(more than tripling the 1929 record 
of $16.8 million), held at $53.1 mil- 
lion in 1943. Earnings which had 
crossed $3 per share in 1929, 1930 
and 1936 (adjusted to present stock) 
and approached it in 1939 and 1940, 
were cut to $1.69 in 1943, but in the 
first 28 weeks of 1944 recovered to 
&8 from 62 cents per share a year 
before. 


Macy (R.H.) B+ 

Long term holdings need not be 
disturbed, at 29. (1944 divs. will 
total $2 plus 1/10 share new pfd.; 
to pay 40 cents Jan. 2; $1.60 an. div. 
would yield 5.5%.) New common 
dividend rate does not represent 
overall reduction, if portion of new 
preferred dividend be considered. 
January half earnings were $1.67 
vs. $1.57 per share a year before, and 
July full-year net should compare 
satisfactorily with final $2.14 per 
share in 1942-43. A subsidiary re- 
cently acquired the Saxon-Callum 
department store in Atlanta. Parent 
has joined with May Department 
Stores in forming Affiliated Retail- 
ers, Inc., as a cooperative merchan- 
dise development, buying and promo- 
tion organization—the two already 


control joint buying offices in’ 
Chicago. 
National Cash Register 


Growth prospects warrant reten- 
tion of stock among long-term hold- 
ings; recent price 33. (Reg. $1 an. 
div., plus 25-cent Dec. extra, yields 
3.8%.) Reconversion should not long 
delay resumption of large-scale pro- 
duction of restricted civilian equip- 


ment, required by heavy deferred de- 
mand. Moteover, company stands. to 
benefit materially from recovery of 
foreign assets and busmess.after the 
war, having derived almost half its 


- sales volume therefrom in the past. 


Important growth possibilities reside 
in a new adding and bookkeeping ma- 
chine division, resulting from the 
$2.8 million Allen Wales acquisition 
last year. Duration earnings are hold- 
ing around $2 a share, and treasury 
position is strong.. (Also FW, Jan. 
26.) 


Richfield Oil C+ 

Stock, at 9, has above-average ap- 
peal among low-priced oils. (Single 
50-cent. Dec. div. yields 5.5%.) 
About 60 per cent jointly controlled 
by Sinclair and Cities Service (30.5 
and 29.1 per cent, respectively), 
Richfield is an integrated far western 
company with a net crude produc- 
tion about 30 per cent of refinery 
run, while a perhaps larger propor- 
tion comes from Union Pacific’s prop- 
erties under a contract whereby Rich- 
field also supplies the carrier’s fuel 
oil needs in its area. First half sales 
and revenues climbed to $36.7 mil- 
lion from $30.9 million a year before, 
and net was 43 vs. 38 cents per share 
notwithstanding a new 6-cent contin- 
gency reserve and doubled (30 vs. 15 
cents) charges for dry holes and 
abandonments. 


Vanadium Corp. c+ 
No need for haste in new specula- 
tive commitments; price about 19. 
(Paid 25-cent qu. divs. in 1943, none 
to date m 1944.) First-half net 
dropped to 49 from 88 cents per 
share a year before with sales off $1.2 
million (13.2 per cent) and profits 
further squeezed between fixed prices 
and rising costs and wages. The sec- 
ond half may make better comparison. 
Final 1943 net was $1.52 per share. 
Company controls the world’s largest 
and the richest vanadium deposits 
(Peru), finds principal markets with 
the steel industry for toughening and 
hardening steels and itself manufac- 
tures numerous special alloys. The 
chemical and paint industries are. 
other markets. (Also FW, Dec. 29.) 
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ROTTEN When the Allied forces 
AT THE landed in France on D 
CORE day, little did they an- 


ticipate how weak were 
the defenses that Hitler’s crackling 
voice boasted were impenetrable. The 
commanders of the invading armies 
must have been pleasantly surprised 
when actual contact disclosed this 
camouflage. Hitler had failed in de- 
terring the Allied leaders by fear that 
what they planned would turn out as 
complete a rout as when two years 
earlier Canadians stormed the Chan- 
nel port of Dieppe. 

But what our generals least ex- 
pected once they landed on the soil 
of France, and which must have come 
to them as a startling revelation, was 
the internal weakness of the Wehr- 
macht and its goose stepping gen- 
erals of the high command. They 
were so unlike their predecessors in 
World War I, who fought like real 
soldiers and whose military strategy 
won the admiration of their oppo- 
nents. Wherever they have an oppor- 
tunity to surrender without sacrific- 
ing false dignity they appear to accept 
this opportunity eagerly, not only in 
France but also on the Russian front. 
So many generals have surrendered 
that if collected together they would 
form a regiment. They feel much 
safer in the camps of the Allies than 
they would be with the Gestapo. 

What has developed since we have 
come in direct contact with the 
Boches is that they were as rotten at 
the core as were the defenses they 


‘had set up to keep the invaders out. 


of Europe. It is not surprising then, 
that when Winston Churchill met the 
President at Quebec he. cried out 
“Victory Everywhere” like an ex- 


uberant boy. who had attained his — 


heart’s ambition. 
12 


It is thus also with Japan, where 
similar internal weaknesses are show- 
ing up daily. Future aspiring world 
conquerors should study this lesson, 
that wars of conquest eventually 
crumble to a disrupted heap because 
of their criminal conception. 


RIGHT One of our elder states- 
OR men, former Senator 
WRONG George Norris of Ne- 


braska, has completed 
his orbit of life at a ripe old age, and 
has gone to his last resting place hon- 
ored and respected by all whether or 
not they approved of some of his 
radical political beliefs. They all knew 
he sincerely believed in his principles, 
unlike our politicians of today, few 
of whom can be called statesmen, but 
who with their ears to the ground 
exploit policies that they expect may 
maintain them in office. 

In every sense Norris was an in- 
dependent—neither a Republican, al- 
though he started his career as one, 
nor a Democrat. He regarded himself 
a representative of all the people, and 
in accordance with this character ad- 
vocated such legislation as he sin- 
cerely believed would redound to 
their benefit. 

While we could not always see eye 
to eye with Norris, and regarded his 
attitude against the utility industry 
as destructive, we always admired 
him for his honesty. 

Norris was not static in his views. 
He did not want his country to go to 
war against the Kaiser, but when he 
discovered that world-wide peace was 
unobtainable by any pact with Ger- 
many or any other tyrannical power, 


he was as-much for any organization 


that could maintain world-wide tran- 
quility as formerly he opposed the 
idea. 


There is also another facet to Nor- 
ris’ career which heartens all lovers 
of Democracy and on it is etched the 
living truth—to succeed men need 
not chain themselves to hypocritical 
chariots. Independence of thought 
and action, coupled with an honest 
and forthright character, will always 
command the respect and support of 
freedom-loving people. It is on this 
grain that Democracy thrives. 


SIMPLY Labor, especially that 
WONT section which the CIO 
WORK claims to represent, 


seems hell-bent tpon 
incorporating in our laws a provision 
for a guaranteed annual wage. It is 
seeking a security impossible of at- 
tainment, for no Government can 
compel a static wage in so fluid a field 
of human activity as industry. Only 
profits can determine how much labor 
can earn, and profits must be of such 
dimension as will also permit a fair 
return on the capital. invested for the 
risk assumed. 

If such a law ever should be en- 
acted, during cyclical turns of indus- 
try there would be placed a stran- 
gling halter around the necks of both 
labor and industry. 

For the sake of illustration, sup- 
pose the earnings of a business de- 
clined to a point where it could not 
meet a fixed annual wage and: was 
running in the red. There is no law 
man can make that could keep the 
plant open, and the natural sequence 
would be men out of work, whereas - 
on the other hand negotiations with 
labor could keep it open until the 
business could again turn to the prof- 
itable side. 

Capital will not dissipate itself. It 
will employ itself only where it can 
earn a reasonable return. What would 
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destroy this seed would be such a 

folly as a guaranteed wage, and those 

who argue for it are rendering a dis- 
service to labor. 


SUING If there is any re- 
THE WRONG _ straint - of - trade or 
DEFENDANT collusion among the 


railroads, as describ- 
ed in our anti-trust law and which 
is contended by the Department of 
Justice in its recent action brought 
against them, then it is suing the 
wrong defendant. It should have 
called the Interstate Commerce Com- 
mission to the bar of justice instead 
of the railroads. 

For more than twenty-eight years 
this agency—set up by the Govern- 
ment and empowered by it—has been 
regulating freight rates as a protec- 
tion for the shippers and has super- 
vised the issuance of all new railroad 
securities. With such restrictions 
held over them roads could not by 
hook or crook engage in violations of 
our so-called anti-trust law. 

Then, why this suit at this time, 
when the railroads have earned the 
public’s plaudits for the miraculous 
job they have done in supplying such 
a superb transportation system under 
the most exacting conditions in mov- 
ing our war supplies and civilian pro- 
duction ? 

This action has aroused the public’s 
suspicion that it is a political suit, 
timed for the election so as to influ- 
ence the western farmers, who, so 
far as the New Deal is concerned, 
realize its weakness, but they are un- 
likely to be fooled by this jugglery. 

The whole procedure when viewed 
fairly has all the appearances of hit- 
ting below the belt at an industry 
which has been performing a patriotic 
duty in throwing all its resources be- 
hind the war. Were they not in the 
strong position to which they were 
raised by the genius of their manage- 
ment, our whole transportation sys- 
tem could have been thrown into a 
welter of disorganization. William 
M. Jeffers—the former rubber czar 
who is now back at his post as head 
of the Union Pacific—described Bid- 
dle’s meddling as coming in the midst 
of the worst transportation crisis of 
the war, and this is actually what it 
sums up to. 

By bringing this suit in the midst 
of a presidential election campaign, 
Biddle has rendered his chief a dis- 
service instead of a favor. 
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United Gas Plan 


Progressing 


SEC approval of United Gas reorganization is an impor- 
tant step toward recapitalization of Electric Power & Light 


Ithough the SEC’s 1942 dissolu- 

tion order has been appealed to 
the U. S. Supreme Court, Electric 
Power & Light is proceeding with 
plans to effect a far reaching corpo- 
rate simplification. Important prog- 
ress in this direction is indicated by 
the Commission’s ruling, handed 
down September 8, approving the 
proposed plan for reorganization of 
United Gas Corporation. 

United Gas and subsidiaries own 
large producing properties and an 
extensive network of pipe lines sup-+ 
plying natural gas at wholesale and 
retail to many communities in the 
States of Louisiana, Mississippi and 
Texas. The capitalization is topheavy, 
consisting of assumed obligations of 
subsidiaries, 449,822 shares of $7 cu- 
mulative preferred, 884,680 shares of 
$7 cumulative second preferred and 
7,818,959 shares of common stock. 


Preferred Arrears 


Dividend arrears on the senior pre- 
ferred amount to $6.371% a share; no 
dividends have been paid on the sec- 
ond preferred since April, 1932, and 
the accumulation on this issue amounts 
to more than $86 a share. In addition, 
Electric Bond & Share holds notes 
payable of $25.9 million and accounts 
payable of $2 million. 

Total claims of Electric Bond & 
Share (parent holding company of 
Electric Power & Light) amount to 
approximately $56 million par value 
of United Gas notes and securities. 
Under the reorganization plan, Unit- 
ed Gas will sell $100 million first 
mortgage bonds. Of the proceeds, 
$44 million will be paid to Bond & 
Share in full discharge of all obliga- 
tions to that company, and the rést 
will be used to redeem at 110 plus 
accrued dividends the publicly held 
$7 preferred of United Gas. 

Bond & Share will turn over its 
entire investment in United Gas to 
Electric Power & Light, which will 
be transferred ‘to United Gas as a 


capital contribution. These debt obli- 
gations, stock and warrants will be 
cancelled, together with the publicly 
held option warrants. Electric Power 
& Light’s other holdings in United 
Gas consist of the entire issue of sec- 
ond preferred and 3,795,086 shares 
of common. In exchange, Electric will 
receive 94.9 per cent of the new com- 
mon stock, the rest going to the hold- 
ers of the 3,271,207 shares of United 
Gas common now outstanding in the 
hands of the public. 

In each of the past four years, 
United Gas has shown consolidated 
net income amounting to more than 
$2.3 million above annyal dividend 
requirements on the first preferred. 
Last year, the excess was $4.4 mil- 
lion, although payments above $7 a 
share on arrears reduced the balance 
to about $2 million. The $100 million 
new bonds have been exempted from 
competitive bidding and are expected 
to be sold privately at a relatively low 
interest rate. On the basis of 1939-40 
earning power, it appears that $4 
million to $5 million would be avail- 
able for the new common stock on 
the proposed capital set-up. 


Optimistic Outlook 


Elimination of the outstanding de- 
bentures, preferred stock and debt to 
Bond & Share will thus permit sub- 
stantial disbursements of United Gas. 
earnings to Electric Power & Light 
on its equity holdings. The position 
of the latter company—which has re- 
ceived no income from the big natural 


gas subsidiary for many years—will 


be greatly improved. 

The first important step in the cor- 
porate simplification of Electric Power. 
& Light was the sale, in August,. 
1943, of its’ entire interest in Idaho 
Power for $10.3 million. The original 
plan to devote the proceeds to open 
market acquisitions of the holding 
company’s debenture 5s was aban-. 
doned: Instead, a part of the cash was’ 
used in the purchase of 20.182 shares’ 
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of Mississippi Power Light pre- 
ferred from the public at $100. 

This stock is to be transierred to 
Mississippi P. & L. and cancelled. 
Recently, this subsidiary sold 3% 
per cent refunding bonds and called 
its first 5s, 1957. Electric P. & L. 
owns all of the common stock; this 
equity will be greatly strengthened 
by the Mississippi refinancing. 

Similar steps have been effected in 
Louisiana Power & Light, and a plan 
for recapitalizing Arkansas Power & 
Light was approved September 18 by 
the SEC. Under this plan, Electric 
will surrender to Arkansas its hold- 
ings of preferred and common stock 
in this subsidiary, and will receive 
1,070,000 shares of Arkansas’ new 
$12.50 par common stock upon pay- 
ment of $4 million (part of the pro- 
ceeds of the Idaho Power sale). Re- 
funding of this subsidiary’s 5s, 1956, 
is expected in the near future. 


Old Securities Called 


In July, New Orleans Public Ser- 
vice sold 3% per cent bonds and 43% 
per cent preferred stock; all of the 
old bonds and preferred stock, bear- 
ing much higher rates have been 
called. These refinancing programs 
will greatly reduce the charges ahead 
of the common stocks of the operat- 
ing companies owned by maattnte 
Power & Light. 

Completion of the United Gas pro- 
gram will largely wind up the lengthy 
process of simplifying the inter-cor- 
porate relationships in the Electric 
Power & Light system. 

A plan submitted by E. P. & L. in 
1941 proposed retention of the Louis- 
iana, Mississippi, Arkansas and New 
Orleans companies as an “integrated 
system”; also United Gas, either as 
part of this system or an “additional 
system” under the P.U. Act. 

The question still remains whether 
this company will be permitted to re- 
tain its southern subsidiaries, or will 
be forced to dissolve under the SEC’s 
order. The answer will probably have 
to await the decision of the Supreme 
Court on the holding company’s ap- 
peal. In any event, the way is being 
prepared for recapitalization of Elec- 
tric P. & L. The outcome for the 
common stock of this company is un- 
certain, but the substantial improve- 
ment in the corporate structure indi- 


cates work-out values for the pre- . 


ferred stocks in excess of current mar- 
ket prices. 
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Newmont Mining— 
A Copper Hedge © 


A discount of almost 40 per cent from recent 
liquidating value would appear to cushion 
any further declines in oil and copper shares 


ith the oil shares selling around 

their lowest prices for the year, 
and the coppers reflecting investor 
concern over postwar prospects for 
the red metal, shares of the Newmont 
Mining Company, an_ investment 
trust. whose holdings are. confined 
largely to these two groups, have 
held fairly steady. One reasonable 
explanation is that the recent release 
af the company’s report covering the 
first half of the year disclosed that it 
had put its investment house in pretty 
good order before the downswing in 
security prices set in. 

Its investments in oils constituted 
29 per cent of its listed holdings on 
June 30, while its New York Stock 
Exchange listed copper holdings ac- 
counted for 62 per cent of the total. 


Oil Stock Holdings | 


At the beginning of the year New- 
mont held 14,800 shares of Amerada 
Petroleum, then selling around 85, 
but 12,700 shares were sold on the 
way up to 106, at which it was quoted 
on June 30; the holdings then were 
reported as 2,100 shares. Within the 
next few weeks Amerada touched its 
year’s high of 11034 is now 
around 97), but whether additional 
sales were made after June 30 has 
not been revealed. No other signifi- 
cant change was made in the oil 
group. 

During the six months of portfolio 
adjustment the company liquidated 
20,000 shares of American Metal 
stock and 12,360 shares of Hudson 
Bay Mining & Smelting. During the 
same period its holdings of Magma 
Copper were increased 10,000 shares 
to a total of 64,800 shares, while new 
investments added comprised 5,400 
shares of International Nickel and 
11,297 shares of St. Joseph Lead. 

Government bond holdings 
creased to $6.5 million as of June 30, 


vs. $4.3 million held at the end of 
1943, while cash was lowered from 
$3.2 million to $2.5 million. Minor 
adjustments were made in the hold- 
ings of miscellaneous unlisted stocks 
and in loans and other undertakings. 

From study of the changes made in 
the portfolio it appears obvious that 
the management availed itself of the 
opportunity afforded by the rising 
market to realize profits and at the 
same time strengthened the over-all 
position of the trust through reduc- 
tion of its holdings in oils. Its copper 
portfolio received close scrutiny also, 
as is evidenced by sales of some is- 
sues while its holdings of Magma 
were increased. At the same time it 
indicated its belief in a betterment in 
the position of nickel, lead and zinc. 

The liquidating value of Newmont 
Mining’s portfolio as of June 30 stood 
at $45.70. At the end of last year 
the value per share was $43.60. At 
recent quotations around 28 the issue 
is selling almost 40 per cent lower 
than its June 30 liquidating value, 
and this wide discount should absorb 
much of any further decline in copper 
share prices. At the same time, the 
issue is in a better-than-average posi- 
tion to reflect fully any improvement 
in the copper—and oil—share market. 


Dividend Record 


For 28 years Newmont Mining has 
specialized in investments in extrac- 
tive enterprises, and in financing. de- 
velopment of mining and oil proper- 
ties in the United States, Canada and 
Africa. It has paid dividends in 
every year since 1925 with the ex- 
ception of 1932. and 1933. In 1943 
$1.50 was distributed to stockholders, 
this rate having been continued thus 
far this year with quarterly payments 
of 37% cents per share, affording a 
yield of 5.4 per cent around current 
levels. . 
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MARKET 
OUTLOOK 


Lack of trading volume reflects continued spirit of caution, 
but sentiment appears to have improved, and the bulk 
of the price changes have been in the right direction 


RECENT STOCK price action suggests that the 
market is getting over its case of peace jitters, 
which apparently brought on much of the decline 
late last month. At mid-week the industrial share 
average had risen five successive days and stood 
less than five points away from its high for the past 
four years. Not only has the over-all action been 
moderately encouraging (although volume remains 
small), but the character of the leadership suggests 
that buyers have been paying less attention to the 
- problems of reconversion in coming months and 
attaching more importance to the benefits expected 
to accrue later on from a peacetime economy. Thus, 
among the individual issues that recently have sold 
at new high prices have been such peace bene- 
ficiaries as Bond Stores, Pepsi-Cola, Simmons, Amer- 
ican Chicle and several. utilities. 


OTHER ISSUES to establish new high prices have 
included such “war babies’ as United Aircraft, 
Lockheed and Timken-Detroit Axle, indicating the 
growing conviction that—as outlined in. these col- 
umns several times previously—a significant number 
of companies now strictly in the war beneficiary 
class will be able under peacetime conditions to 
develop earning power sufficient to support ma- 
terially better share prices than those now pre- 
vailing. 


ONE OF THE factors that have helped improve 
sentiment has been the array of companies indi- 
cating, one after another, that the time needed for 
them to reconvert at least some of their facilities 
to the manufacture of normal products will be con- 
siderably less than had been generally feared. The 
WPB, furthermore, has.now.granted permission to 
the automobile companies to start working, although 
on a limited scale, on some of their reconversion 
tasks. 


THE ADMINISTRATION, also, has recently been 
announcing some plans for reconversion’ of Govern- 
ment from a wartime to a peacetime basis. But here 
the general background is such as to make it difficult 
to escape the suspicion that little would have 
developed in this direction if the matter had not 


previously been raised as a campaign issue by the 
opposition party. As interesting as have been some 
of the early stages of the campaign, it is, however, 
unlikely that it will prove a market factor at least 
until it becomes possible to form some conclusion 
as to the probable outcome of the actual balloting 
in November. 


FAR FROM unexpected was the WLB panel's 
recommendation that the "'Little Steel'' wage for- 
mula be abandoned and, although a number of 
formalities remain to be gone through, it seems a 
foregone conclusion that the ultimate result will be 
another wage increase in the steel industry. The fact 
of the matter is that between January, 1941, and 
May, 1944, the steelworkers’ average hourly earn- 
ings rose 33 per cent, while during the same period 
average weekly earnings increased 60 per cent, and 
none can argue that the cost of living has risen by 
any similar amount. There has been little recent re- 
sponse by the-steel shares to the prospect of higher 
wages, the reasons being that the group had pre- 
viously been at comparatively depressed levels, and 
the hope that at least partially compensating steel 
product price increases can be obtained. 


THE LONDON stock market, whose movements are 
closely followed by numercus traders for possible 
clues to changes here, also has been acting ton- 
siderably better recently. After rising to a 7!/>-year 
high of 142.3 on August 8, the London industrial 
share average turned downward, dropping steadily 
to 133.3 September |2. But the subsequent series 
of gains has now carried this index back to 135.5. 


THE END OF the Nazi phase of the war is fast 
approaching, naturally increasing: conjecture con- 
cerning the probable action of the stock market - 
upon any announcement of an armistice. The mar- 
ket's immediate response to such news is likely to 
depend in important degree upon its technical con- 
dition at the time. But the fact remains that peace 
is fundamentally bullish, and investors should con- 
tinue to shape their longer term policies accordingly. 


—Written September 21; Richard J. Anderson. 
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SIGNIFICANT EARNINGS FACTOR: The mat- 
ter of whether the war in Europe ends within the 
next couple of months or carries over beyond 
January |, 1945, is likely to prove of considerable 
importance in determining the 1945 earnings results 
of numerous companies. If the war is shortly to ter- 
minate, those companies whose military orders are 
sharply cut back will be able to charge against 
1944 earnings —and thus take advantage of the 
cushioning effect of the present tax structure — 
such extraordinary charges as separation pay, 
inventory losses in some instances, and at least 
some of the costs of reconversion. 

If, however, it should become necessary to wait 
until after the turn of the year to make charge-offs 
of the sort, those companies that are currently 
experiencing unusually large pre-tax profits can be 
expected to be particularly affected if they are 
forced to deduct extraordinary costs during a year 
when for the most part revenues will run at only 
ordinary levels. Some companies of course keep 
their books on a fiscal period basis that does not 
correspond to the calendar year. But for the great 
bulk of the war-inflated organizations — particu- 
larly those that normally are comparatively small 
in size — the relationship of the war's end with the 
January. |. date will prove a significant factor, 
earningswise. | 


INVESTMENT TRUST FAVORITES: Standard 
Oil of New Jersey and Montgomery Ward shared 
popularity honors, at mid-year, among investment 
trust managers. A survey compiled by the National 
Association of Investment Companies shows that 
these two stocks were held by 54 of the Associa- 
tion's 86 members as of June 30 last. In addition 
to those issues, the ten most widely held stocks 
included General Motors (49 companies), Chrys- 
ler (48), North American Company (47), Socony- 
‘Vacuum (47), General Electric (43), Deere & Com- 
pany (42), American Gas & Electric (40) and 
Union Carbide (40). 

The Association's survey helps explain the dis- 
appointing market performance of the oil shares 
earlier in the year and doubtless furnishes a clue 
_ to the reason for their price declines more recently. 
This group constituted the most substantial single 
investment company holding at the start of the 
year, and there was evident a fairly general desire 
to take up some of the substantial profits accruing 
to the shares, for the report states that "oil pro- 
ducing and refining company shares were sold on 
balance more heavily during the first half of 1944 
than those of any other industry’. 
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CURRENT 
TRENDS 


Among the increases in investment company 
holdings during the six-months period were | 1,000 
to 14,000 shares each of Goodrich, Goodyear and 
U.S. Rubber, 18,700 shares of Great Northern Ry.., 
34,000. shares of Standard Brands, 39,100 shares of 
Borg-Warner and—despite sales of the other 
oils — 12,400 shares of Gulf Oil. 


INVENTORIES DECLINING: After rising from 
around $12 billion tc nearly $18 billion in the 
three years ended November, |943, manufacturers’ 
inventories have since levelled off and started on 
a downward trend. By the end of July the drop 
had amounted to $700 million, which standing alone 
is a very large figure. But it amounts to only 
4 per cent of the total, and a much greater decline 
will have to be witnessed before the inventory 
situation is removed as a potential source of dif- 
ficulties, particularly if the Japanese phase of the 
war should end much sooner than is now expected. 
The probabilities are, however, that the manufac- 
turers will be able to work off considerably more 
goods between the end of Hitler and completion 
of the war in the Pacific. 


FIRE LOSSES RISE AGAIN: Continuing the year- 
to-year gains that have persisted for many months, 
August fire losses of $30.6 million were 5 per cent 
above those of the same month of 1943. Aggre- 
gate losses for the twelve months ended August 
were $412.9 million vs. $348.4 million, a rise of 
over 18 per cent. In another direction, however, 
the fire (and other) insurance companies can find 
grounds for encouragement. The Senate judiciary 
committee several days ago approved the House- 
passed bill to exempt the insurance business from 
the anti-trust laws. Backers of the bill have 
announced their determination to have the Senate 
take up the matter soon after Congress’ return 
from its election recess. Enactment of this legis- 
lation would of course cancel out the Supreme 
Court's recent decision that the insurance business 
is subject to Federal regulation and control. 


ANOTHER LABOR BOTTLENECK: Shortage of 
sugar promises shortly to be in the news again, 
this time as a result of lack of manpower rather 
than any shipping squeeze. The difficulty is 


reported to be at the refineries here in the U.S. 
Supplies of raw sugar are ample, and there is 
no trouble now in shipping from Cuba (or the other 
Caribbean areas). But the refiners are weeks behind 
on their deliveries, and their output is currently 
much smaller than a year ago when aggregate 
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sugaf rations were larger than they are currently. 

In the meantime, negotiations continue between 
the U.S. and Cuban representatives for the pur- 
chase of that island's entire 1945 and 1946 crops. 
For the 1943 and 1944 crops, U.S. paid $2.65 per 
cwt. and are offering the same price for 1945 and 
1946. The Cubans, who set their original asking 
price at $3.60 for the»next two years, have come 
down to $3.40, with mo agreement seemingly yet 
in sight. However, an increase over the present 
scale is a better-than-even bet. 


RAIL EARNINGS PROSPECTS: For the first half 
of the year, the country's.Class | railroads reported 
aggregate net earnings of $322 million as against 
$449 million for the six months ended June 30, 1943, 
a decline of, about 28 per, cent. The full year 
results, however, promise to make a more favorable 
comparison, and it seems probable that the decline 
will not amount to much more than |5 per «ent. 
During all of the second six-months: period of last 
year, freight rates were at levels corresponding to 
those now in effect, and this will tend to equalize 


_ revenues. Furthermore, the July-December earn- 


ings of last year had to bear the brunt of the retro- 
active wage increase granted toward the end of 
1943. For the second half of last year, the roads’ 
aggregate earnings were but $425 million, despite 
the fact that that period embraces the seasonal 
traffic peak. This year, no extraordinary charges 
will have to be made from second half results on 
account of retroactive wage changes, and for this 
reason it is more than probable that earnings for 
the current period will exceed those of July-Decem- 
ber last year. 


BRIEFS ON “SELECTED ISSUES” (See page |8): 
Officials of Consolidated Edison have informed the 
New York Public Service Commission that with 
present cash resources the company could reduce 
the long term debt of the system by $47 million 
after the proposed unification; way would also be 
paved for refunding $329 million of callable debt 
at a lower rate. . . . General Electric will expand 
plant capacity for production of fractional A.C. 
horsepower motors. . . . Reynolds Metals to start 


production of aluminum mould castings in Spring- 
field, Mass., plant leased from DPC. . . . Sales for 
August and the eight months, compared with the 
same periods last year: S. H. Kress, up 7.7 and 3.2 
per cent, respectively; McCrory Stores, up 11.4 
and 3.3 per cent; Melville Shoe, up 7.3 and off 9.3 
per cent; G. C. Murphy, up 7.9 and 3.7 per cent. 


OTHER CORPORATE NEWS: Caterpillar Trac- 
tor's August sales, $23.5 million vs. $15.3 million; 
eight months’ sales, $143.9 million vs. $110.2 mil- 
lion. . . . Pullman-Standard Car Manufacturing has 
made a tentative offer of $25 million for M. W. 
Kellogg Company. . . . Mandel Bros. reported sales 


- of $b million for the first half vs. $10.3. million 


in the same period a year ago. . . . At hearings 
last week the SEC held that Columbia Gas & Elec- 


tric may retain 21 companies and dispose of its. 


interest in 18... . Burry Biscuit is expanding beyond 
the specialty baking field, forming two new sub- 
sidiaries to manufacture cleaning and polishing and 
oral hygiene products, household deodorants and 
cosmetics. . . . National’ Tea's sales of $7.7 million 
for the week ended September 9 were 16.6 per cent 
above the $6.6 million in the same week last year. 
. . . Pan-American Airways has applied to CAB 
for permission to extend its system to provide 
‘round-the-world service. . . . American Locomotive 
obtains order for 22 steam locomotives from 
Portuguese Government Railways. . . . Montgomery 
Ward reports first half sales at $265.3 million com- 
pared with $284.3 million in the same period last 
year... . American Cable & Radio considering plan 
for merging All-America Corporation and Com- 
mercial Mackay Corporation into the parent com- 
pany. ... Food Fair Stores acquires Florida Whole- 
sale Grocery Company. . . . American Can will 
resume capacity production of garbage cans, water 
pails and washtubs in its Atlanta plant, closed for 
nearly two years. . . . Archer-Daniels Midland's sales 
of $190 million for the fiscal year ended June 30 
were a new high record and compare with 
$149.8 million last year, the previous peak... . 
N.Y.S.E. considers making application to S.E.C. to 
drop common stock of Pacific Finance (controlled 
by Lockheed Aircraft) from listing and registration. 
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SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appeat each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS PREFERRED STOCKS 
These bonds can be used to form an investment portfolio FOR INCOME 
backlog. While not of the highest grade, they are reason- These are good grade issues and qualify as investments, 
ably safe as to interest and principal. rie 
arent Atch., . F. 5% non-cum.. . 
FOR INCOME Price, Go. $6 cum......... 102 
Cleve. Union Term. Ist 4!/2s,'77.. 96 4.69% 105 N. J. $5 cum...... 
adio Corp. $3.50 Ist cum....... 

105 4.76 105 Reading 4% Ist (par $50) non-cum. 37 5.41 50 

N. Y., Chic. & St.Louis ref. 4Y2s,'78. 99 4.55 102 Union Pacific R.R. 4% non-cum... 99 4.04 Not 
Texarkana & Ft. Smith Ist 5!/os,1950. 102 5.39 107 ; 
FOR PROFIT Reasonably assured dividends and prospects of appreciation 
Atlantic Coast Line gen. 4!/2s, ‘64. 85 5.29 Not are combions 

A 2013......... 6.92 Am. Water Works & El. $6 cum... 

Columbia Pictures $2.75 cum..... 43 639 
Northern Pac. ref. & imp. 6s, 2047. 95 6.32 110 6.18 110 
Southern Pacific 4Y/s, 1969...... 75 = 6.00 100. Gillette Safety Razor $5 cum.conv. 85 5.88 105 
Texas Pacific gen. & ref. 5s, 1979. 95 5.26 105 Republic Steel 6% pr. cum....... 98 866.12 110. 


COMMON STOCKS FOR INCOME 


Adams-Millis........... 30 $1.75 $0.75 b$2.01 b$1.93 Macy (R.H.) ......... 29 $2.00 $1.50 £$2.14 b$1.67 
Amer. Machine & Fdry.. 16 0.80 0.60 60.52 b0.49 May Department Stores. 59 3.00 2.25 3.82 h4.03 
dea Company ...... 33 1.50 1.20 87. bi.0! Pennsylvania Railroad .. 29 2.50 1.00 2.98 b2.27 
Philip Moré... 93 450 3.75 96.10 95.8! 
Chesapeake & Ohio .... 45 3.50 3.00 bi.80 
Standard Oil of Calif... 36 2.00 1.00 bli.16 bi.35 
Consolidated Edison ... 24 1.60 1.20 bi.12 bi.38 Sterling Dru 65 3.00 225 al37 al58 
Elec. Storage Battery... 44 2.00 1.50 Underwood Elliott Fisher. 61 2.50 1.00 bl.30 
First Nat'l Stores. ...... 43 2.50 2.50 00.65 a0.72 Union Pacific R.R....... 105 6.00 6.00 18.58 03.39 
Gen'l Amer. Transport... 50 2.25 1.87!/p b1.92 United Biscuit ......... 22 1.00 0.75 b1.08 bi.10 
36 1.60 1.20 U. S. Tobacco ......... 26 1.30 0.90 
MacAndrews & Forbes.. 29 1.65 1.20 60.74 b0.88 Walgreen ............. 30 1.60 1.20 42.20 bi.16 


BUSINESS CYCLE STOCKS _ 


Issues included in this group obviously involve varying degrees of speculative ‘risk, ut their price potentialities are such as 
to warrant their inclusion in diversified portfolios. 


STOCK Recent ——Dividend—— -——Earnings—— STOCK Recent ——Dividend—— -——Earnings—— 
Price 1943 1944 1943 1944 Price 1943 1944 1943 1944 
American Brake Shoe .. 44 $1.80 $1.00 b$I.3! b$!.28 Glidden Company ..... 24 $0.90 $0.90 s$1.88 b$0.72 
American Stores ....... 18 1.00 1.00 60.58 b0.58 Great Northern Ry. pfd. 38 2.00 1.00 62.65 b2.48 
Anaconda Copper ..... 27 1.50 62.06 bI.90 Homestake Mining ..... 44 bDO.26 
Atchison, Topeka & S. F. 64 6.00 4.50 69.43 67.29 Kennecott Copper ..... 333.00 1.99 62.06 
Bethlehem Steel ....... 61 ° 6.00 450 3.21 63.32 Libby, McNeill & Libby. 7 0.45 0.50 [0.88 [0.94 
Briggs Mfg. ........... 40 2.00 1.00 bi.24 bi.39 Lima 41 2.00 1.50 7.43 .... 
Climax’ Molybdenum ... 34 320 150. bido RM... 2.00. 8.00. 
Commercial Solvents ... 16 0.60 0.30 60.46 b0.44 
a Mid-Continent Pet. .... 24 1.40 0.40 b1.64 bi.79 
Continental Can ....... 39 1.00 0.75 ri.75 £2.08 New York Air. Brak 45 2:00 1.50  bl.72 
. ‘ ompson Products .... 45 1.50 0.75 64.54 b4.78 
Firestone Tire ......... 49 2.00 1.12'/2 05.04 Tide Water Asso. Oil... 15 0.85 0.60 0.80 60.90 
Freeport Sulphur ...... 31 2.00 bI.88 Timken Roller Bearing... 49 2.00 1.50  bl.29 bl.29 
Fruehauf Trailer ....... 40 1.65 1.20 bi.87 bi.64 Twentieth Century-Fox .., 24 2.00 1.25 62.79 b3.12 


General Electric ....... 37 1.40 0.70 60.73 60.72 57 4.00 3.00 b2.12 b2.27 


a—First quarter. b—Half year. -f—Fiscal year ended July 31, 1943. g—Fiscal year ended March 31, h—Fiscal years 
ended January 31, 1944 and 1943. j—Fiscal year ended February 28. k—Fiscal year ended September 30. n—Fiscal years 
ended October 31, 1942 and 1943. r—i2 months to June 30. s—Fiscal year ended October 31, 1943. D—Deficit. 
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en Purchases of speculative issues should be made only when con- ir 

ee sistent with policies outlined in “Market Outlook" on page 15. : 

‘ 
t 
oS While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 

ay potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock t 
s commitments held by the average investor, with only secondary place accorded the “business cycle” types of shares. a 
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NEWS 


S$ YOU MOVE from what 
Washington calls 
higher levels,” reconversion forecasts 
become increasingly precise, increas- 
ingly exciting and increasingly likely 
to be inaccurate. 
rector Byrnes exemplifies a high level 
indeed. His program for swiftly 
shifting to civilian production said 
just about everything clearly—what 
to do with ratings, manpower, moa 
taxes, agriculture. 

But gayly tossing WPB ratings out 
of the window is a shade beyond 
Krug’s plans: WPB, for instance, 
must worry about whether it can 
simply cancel the ratéd orders which 
have been in the suppliers’ backlogs 
for months. Holders of the rated 
orders would feel mistreated. McNutt 
is not prepared to go quite as far as 
Byrnes in getting rid of labor con- 
trols; Bowles is not sure that a blan- 
ket percentage price rise over pre- 
war quite fits the bill, 

Within a given agency, in turn, the 
top chiefs are the most enthusiastic 
about getting rid of controls. Krug’s 


message to his staff boils down more. 


or less to “drop everything.” But 
a building supplies man wonders 
whether junking of the control orders 
won’t jam the works. In all this, the 
men who handle particular jobs must 
draft the details for getting rid of 
the controls. 


IN A little while, WPB will have 
a map showing the geographical dis- 
tribution of cut-backs. Among other 
things, the map will suggest how war 
business will be redistributed after 
V-E day among the railroads. ODT 
people look for a shift to the west— 
with western roads leasing equipment 
now used by the eastern roads. Ma- 
terial will be shipped from Gulf ports 
—by use of Panama Canal—pointing 
to large freight volume for some of 
the southern carriers. | 


HOW COMPLETELY ) foreign 


trade will be freed when WPB and 
other controls are whittled: down or 
eliminated is one of the things people 
in Washington are atguing about. 
State Department men are going over 
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“lower to. 


Mobilization Di- 


the ground both with negotiators for 
the Allies and with agency heads to 
run the internal show. 

Two points are made against 
sweeping elimination of export con- 
trols: Krug, who seeks to reequip do- 
mestic industry, wants to be sure that 
domestic utilities, rails, etc., are satis- 
fied before exports start; Foreign 
Economic Administration wants to 
supply the Allies before business is 
done with neutrais and, among neu- 
trals, to supply the friendly ones first. 
But such a policy first must be agreed 
on internationally : if, for instance, the 
British supply Argentina, U. S. also 
will want to. 

Finally, it is a virtual certainty that 
other members of the United Nations 
will maintain stiff import controls to 
husband their dollar resources. To il- 


‘lustrate, the recent Dutch credit was 


opened by the Netherlands Govern- 
ment, which will dole it out to in- 
dustries. The formula, which implies 
some import control, is likely to be 
used by other countries. 


RUSSIAN ORDERS for capitai 
equipment are expected to prove im- 
portant. There have been any num- 
ber of Soviet buying missions here 
and rumors abound of American mis- 
sions embarking for Moscow. Wash- 
ington reports are that the Russians 
are to secure a fifteen-year credit at 
a good rate, with amortization to start 
in the fifth year. 


THE BOTTLENECKS that, at 
first, delayed war production were 
stumbled on unexpectedly. It was al- 
ways the story of the man who went 
to great trouble to hang some pictures 
and found, after he had struggled 
with arms full up the ladder, that he 
left the picture wire over on the book- 
case. Business men coming to Wash- 
ington fear that the same kind of thing 


will happen during the early months 


of reconversion. 


_ In starting production, deliveries of... 


infinitely large numbers of items must 
be lined up. In ordinary times, the 
contractor who gets a late delivery, at 
worst, can fill in, so to speak, by going 


around the corner to the hardware 


store,” As. tooling up starts;'the hard- 
~ ware stores and their suppliers will be 
“out of stock. 


WPB people are aware of just that 


‘situation and would like to get’ job- 


bers’ stocks well filled before actual 
work starts. But time presses so that 
retooling demand may open before 
they have had a chance to do much. 
it is not yet clear that surpluses will 
be catalogued with sufficient speed and 
precision to make them available as 
backstops. 


IMPRESSION IN Washington is 


. that the municipal bond market will 


be slow in getting started, regardless 
of the number of finance officials visit- 
ing the Wall Street bond shops. Con- 
gressmen say that the local govern- 
ments they know best are putting off 
doing anything until they are told 
whether there will be a Federal hand- 
out and, if so, how big. Mayor La 
Guardia’s proposal to go fifty-fifty on 
a $400 million works program is 
typical. 


ARMY IS working on an idea for 
immediate tentative agreements with 
contractors on how much they will be 
entitled to on cancellation. Armed 
with such provisional acceptance of 
his bill, the contractor could go to his 
bank and make general arrangements 
for later reconversion financing. 

If the plan is accepted, Army will 
rely mainly on internal bookkeeping 
systems and buying methods of the 
contractors. High officials say that of 
these the Army has taken good mea- 
sure. What must be agreed on, among 
other things, includes values of in- 
ventory and work in process on an 
indefinite future date. Naturally, ad- 
justments would be made—however 
exact a company’s accounting meth- 
ods—after actual cancellation. 


—Jerome Shoenfeld 


ADVERTISING 

In All Its Branches 
Plans Prepared —Conference Invited 
_Albert Frank - Guenther Law 


Incorporated 


131 Cedar Street New York 6, N.Y. 
- Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 
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Offshoots & Sidelines 


Mathieson Alkali Works will soon 
make available to all water companies 
its new method of water purification, 
which is said to be more efficient 
than chlorination, and does not leave 
a “chlorine taste’”—tests have been 
conducted at Niagara Falls, N. Y., 
for some months, and now this city 
has adopted the system to purify its 
entire water supply. . . . A large por- 
tion of the contracts for the new alu- 
minum mats for use in providing 
landing fields for light aircraft has 
been assigned to United States Gyp- 
sum—similar in many respects to the 
steel fabricated mats utilized for this 
purpose, the aluminum variety is 
easier to handle and more readily 
transported from place to place... . 
Following years of producing chemi- 
cals as by-products, Quaker Oats 
Company has organized a separate 
chemical department—all of the 
chemical research, production and 
sales of the company’s several divi- 
sions will be integrated in one “tech- 
nical unit.” . . . The Universal Atlas 
Cement subsidiary of U. S. Steel is 
the sponsor of the new reflecting 
curbstones, made of white concrete, 
that will insure safer night driving— 
the curbing is formed with a rough 
surface, which catches the glow of 
the automobile headlights and reflects 
it back to the driver. . . . An im- 
proved suiting material bringing to- 


By Weston 


gether a number of all-worsted yarns 
in a combination never before offered 
in one fabric, has been developed by 
Pacific Mills—the new material will 
be introduced by Timely Clothes, 
Inc., in a line of men’s clothing under 
the tradename of Plateau Suits.” ... 


_Atlas Powder has obtained a patent 


on a more effective insecticide for 
vegetable gardens—the compound 
will be offered as “‘sure death” for 
soft-bodied insects, such as asphids 
and red spider mites, but is not in- 
jurious to plants, animals or human 
beings. 


Food Foibles 


Two extremes in postwar food 
merchandising are under considera- 
tion, either one of which may revolu- 
tionize consumer purchasing—on the 
one hand is the “grocery department 
store,” a step beyond the super-mar- 
ket, that Great Atlantic & Pacific 
hopes to bring every conceivable food 
under one roof; and on the other 
hand is the deluxe Fifth Avenue 
shop in New York in which Hygrade 
Food Products will display its lines, 
but no products will be sold over the 
counter. . . . Standard Brands will 
add a “double-action” baking powder, 
containing no cream of tartar—the 
new product, carrying the “Royal” 
brand, combines sodium aluminum 
sulphate, ‘starch, bicarbonate of soda 
and calcium acid phosphate in its in- 


care of Research Division. 
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Dresser Manufacturing Co. 


An analysis has been prepared describing the present position 
of this company in the oil and home construction industries. 
Copies may be secured by investors by addressing this firm 


REYNOLDS & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 


Telephone REctor 2-7400 


NEW YORK 


gredients. . . . A new moisture-proof 
carton has been adopted by Loose- 
Wiles Biscuit as a substitute for the 
tin containers formerly utilized for 
packing crackers for mailing—the 
box is made of bleached, manila-lined 
paperboard, and the tray holding the 
cookies is of greaseproof corrugated 
parchment. . . . Add two more de- 
hydrated foods that are expected to 
survive in the postwar world: (1) 
jellied consomme in powdered form 
has been introduced by Dry-Pack 
Corporation, and (2) pulverized gar- 
lic, packed in a cellophane vacuum 
container that seals in the flavor but 


’ prevents the odor from escaping, is 


being featured by J. E. Hill & Com- 
pany. ...A lot of products are made 
without being touched by human 
hands, and thus it is not surprising 
that the cinnamon bun is now coming 
in for consideration—recently formed 


is the Cinnamon Bun Machine Co., 


Inc., which owns the patents on a 
machine to make this delicacy me- 
chanically. 


Radiovisionals 


General Electric is planning to cen- 
tralize the activities of its Electronics 
Department under the direction of 
Dr. W. R. G. Baker, vice president, 
in a new industrial development on 
the outskirts of Syracuse, N. Y.— 
plans call for the construction of the 
plant on a 150-acre site, which is 
about one-fourth the size of the area 
occupied by the company’s main plant 
at Schenectady. ... Allan B. DuMont 
Laboratories opened the expanded 
studios and facilities of its New York 
television station WABD last week 
with a demonstration of its enlarged 
equipment—the studios are expected 
to provide a “model” for those plan- 
ning to install stations after the war. 
. . » More will be heard of the new 
“instrument landing system’’ for air- 
craft that has been developed by Fed- 
eral Telephone & Radio Corporation, 
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manufacturing affiliate of Intl. Tel. & 
Tel.—this is a part of the aerial navi- 
gation equipment which is said to 
assure air liners of a completely safe 
“blind landing.” 


Rubber Rambles 


A “zipper,” which by means of 
overlapping rubber lips effectively 
seals liquids, air and gases even un- 
der considerable pressure, has been 
perfected by B. F. Goodrich Com- 
pany—at present the closure will be 
employed for aircraft exposure suits, 
but after the war a host of applica- 
tions are indicated. .. . Firestone Tire 
& Rubber has introduced a system of 
“flash devulcanization” for reclaim- 
ing rubber more efficiently and in 
greater quantities than heretofore— 
the scrap rubber is exposed to live 
steam at high pressure during the de- 
vulcanizing. . . . A new rubber plate 
for storage batteries has been devel- 
oped by United States Rubber as an 
improvement over wooden plate sepa- 
rators—the rubber plates are said to 
last five times longer than wood, be- 
cause they do not buckle when the 
water-and-acid mixture is low... . 
Another type of synthetic rubber is 
indicated in a patent assigned to the 
National Agrol Company—the raw 
material required for this process is 
any one of the carbohydrates, such 
as dextrose, sucrose, maltose, lactose 
or plain molasses. . . . An improved 
solution, containing synthetic rubber, 
has been developed by Presstite En- 
gineering Company for sealing the 
leaks in fuel tanks and water pipes— 
the compound can be applied with a 
brush, and when dry will withstand 
temperatures up to 212 degrees F. 


Plastic Parade 


Dow Chemical’s “Saran” plastic 
serves as the flexible tubing for a 
new fumigating system for boxcars— 
the plastic is resistant to both the 
chemicals it carries and the bacteria 
Which infests this type of railway 
car... . Another use of the “Poly- 
thene Plastics” of duPont de Ne- 
mours will be as a leather’ substitute 
—because it is impermeable to water 
and unusually resistant ‘to solvents 
and chemicals, this flexible material 
is expected to be employed in making 
shoes, handbags and luggage after 
the war. .. . Newest in workers’ gog- 
les from the U. S. Safety Service 
Company are molded in one_ piece 


SEPTEMBER 27,1944 


from crystal-clear, non-inflammable 
plastic—the design is such as to allow 
full vision both on the front and sides, 
and the goggles may be worn over 
eye-glasses. . . . The process for im- 
pregnating bamboo fishing poles with 
a phenolic plastic to make them 
stronger and more accurate than or- 
dinary varnished bamboo will now be 
applied by Charles F. Orvis Com- 
pany to similar sports equipment— 
coming are plastic-impregnated golf 
clubs, baseball bats, tennis rackets, 
ski poles and billard cues. . . . Graton 
& Knight has developed a method for 
cementing the ends of leather belting 
together by utilizing a cellulose plas- 
tic foil as an adhesive—the resulting 
bond is reputed to be stronger than 
the leather itself. 


Promotionals 


American Car & Foundry provides 
a preview of what the postwar train 
will look like in a four-color brochure, 
called “The ACF Ultraliner’”—inte- 
rior views, diagrams and blueprints 
show the plans for coaches, diners 
and observation cars. . . . To help 
speed war plants to peacetime activi- 
ties when WPB production controls 
are lifted, Dennison Manufacturing is 
launching a campaign to American 
executives to show how tags, labels 
and other paper aids can facilitate re- 
conversion—slogan: “Don’t Put It 
Off—Put It Up to Dennison.”. .. A 
new Statue of Liberty emblem will 
replace the old cartwheel trademark 
a part of the modernization program 
of the Jersey Central Lines—the im- 
proved brand design will be featured 
on all freight cars and other equip- 
ment, as well as on the railroad’s let- 
terheads and printed matter... . 
Waltham Watch in its first radio pro- 
gram in years will sponsor a series of 
commentaries by Sumner Wells, for- 
mer Under-Secretary of State—it is 
expected that the talks will be non- 
political, treating mostly with the war 
and international affairs. . . . Called 
the “greatest advertising campaign in 
all paint history,” Sherwin-Williams 
will spend over $1.5 million this year 
in promoting “Kemtone,” its water 


paint—the fall program alone is re- 


ported to be one-third larger than 
that of-a year ago. 


When writing for additional informa- 
tion, please enclose a self-addressed en- 
velope or postal card. Mention date of 


issue in which item appeared. 


NOTE—from time to time in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Amer- 
icans. This is number fifty-four of a series. 


ScHENLEY Djistitters Corp., New YorkK 


University of Captivity” 


Sometime ago we wrote an article en- 
titled, “Prisoner of War,” in which we 
wondered how a book on advertising 
had gotten into a German prison camp 
where an American boy, a prisoner, was 
studying it. He was interested in tak- 
ing up advertising as a career after the 
war. 


We are indebted to a number of good 
people for dispelling the mystery of how 
this book and many others find their 
way into German prison camps, where 
our American boys are avidly studying 
them. 


In a recent letter, Mr. David M. 
Church, Director of Public Relations of 
the National War Fund, tells me that 
the WAR PRISONERS AID, Y.M.C.A., 
which is a participating service of the 
National War Fund, has shipped nearly 
150,000 books to prison camps in Eu- 
rope during the past year. Many of 
these books are textbooks and many of 
them were specifically requested by 
American war prisoners who are con- 
tinuing their studies which were inter- 
rupted by the war. 


Mr. Church also tells me that they 
hold regular classes with teachers 
drawn from their own ranks. These 
classes and other recreational activities 
are furthered by neutrals, and by WAR 
PRISONERS AID. The classes are 
aptly called, “The University of Cap- 
tivity.” I find also that the University 
of London gives credit toward degrees 
for work done in prison camps, and it is 
hoped that American educational insti- 
tutions may make similar arrangements. 
One of the happiest bits of news that has 
reached this writer since,the war began 
comes from a Y.M.C.A. official from 
Sweden, who recently visited prison 
camps in Germany. In one camp alone 
he found thirty-five classes in session 
with a total attendance of one thousand 
men. 


To Dad and Mom who have a boy in 
a prison camp, may I say—Salute to 
your lad—and be of good cheer! 


MARK MERIT | 


of ScHENLEY DisTILLERS Corp. 


P.S. Yes... War Bonds! Buy ’Emand 
Hold ’Em! 


FREE—Send a postcard or letter to Schenley 
Distillers Corp., 350 Fifth Avenue, N. Y. 1, 
N. Y. and you will receive a booklet con- 
taining reprints of earlier articles on various 
subjects in this series. . 
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_ volume continued small, 


the bond market showed con- 
siderable improvement last week. 
Features included Childs Company 
5s, Northern Pacific 5s, Reading Jer- 
sey Central collateral 4s and several 
reorganization rails which advanced 
2 points or more. High grade issues 
were firm, with the exception of 
bonds which are slated for early re- 
funding. Potomac Edison issues were 
added to the list of bonds which have 
declined from high 1944 premiums 
on refinancing prospects. 


NICKEL PLATE REFUNDING 


Plans for refunding of obligations 
of the New York, Chicago & St. 
Louis, which have been the subject 
of rumors for a long time, are begin- 
ning to assume a fairly definite form. 
The company is applying to the ICC 
for authority to float a five-year col- 
lateral loan in the amount of $10 mil- 
lion. The proceeds, together with ap- 
proximately $5.3 million treasury 
cash, would be used to redeem the 
extended first 3%s, 1947. It is ex- 
pected that a call will be issued for 
these bonds before the end of the 
year. They are callable at 101 on 30 
days’ notice. 

Completion of this financing would 
result in a total debt reduction of al- 
most $50 million since the beginning 
of 1937, or approximately one-third 
of the debt outstanding at that time. 
With the exception of equipments, it 


Discussion of 


“Interpretation of Narrowing 


Trend of Rail Earnings Decline” 
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would leave only one obligation due 
prior to 1974, the $6.5 million To- 
ledo, St. Louis & Western first 4s, 
1950. The management states that the 
proposed refinancing is intended to 
lay the foundation for a larger re- 
funding, including the 1950 maturity 
and the 5%s of 1974, The 5's are 
selling below the call price of 107%; 
there is no need to change positions 
in these bonds or in the refunding 
4Y%s, quoted around par. The com- 


pany has shown wide earnings fluc-. 


tuations in the past, but faces a good 
postwar future in view of the close 
conformity of traffic trends with auto- 
mobile production, and the wartime 
strengthening of the financial struc- 
ture. 


STANDARD GAS PLAN 


Because of a further amendment to 
the proposed recapitalization plan of 
Standard Gas & Electric (FW, Sep- 
tember 13, page 6), the SEC hearing 
has been postponed from September 
21.to September 28. In addition to 
the allotments of Pacific Gas & Elec- 
tric, Oklahoma Gas & Electric, Cali- 
fornia Oregon Power and Mountain 
States Power common stocks, hold- 
ers of each $1,000 principal amount 
of Standard Gas notes and deben- 
tures would receive 18 shares of Wis- 
consin Public Service common. The 
cash distribution would be increased 
from $90 to $110, but the allotment 
of new five-year 4 per cent deben- 
tures would be reduced from $400 to 
$200. 


Adoption of this. plan::would leave 
Standard G. & E. with Philadelphia 
Company (which is to be retained), 
Louisville Gas & Electric and other 
relatively minor assets. Negotiations 
for sale of Louisville G. & E. to the 
Kentucky municipality: are continu: 
ing, and it is possible that a deal may 
be made which would net Standard 
enough cash to pay off most of the 
proposed new debenture 4s. 


FLORIDA SOUTHERN 4s 


Continuing its program of debt re- 
duction and anticipation of early ma- 
turities, Atlantic Coast Line has made 
arrangements for prepayment of Flor- 
ida Southern R.R. first 4s, due Janu- 
ary 1, 1945. On and after November 
1, holders may obtain payment of 
principal amount and the January 1 
coupon. 


WESTERN UNION 5s, 1951 


The market for Western Union 
debenture 5s, 1951, was not material- 
ly affected by announcement that the 
company had decided to defer plans 
for the proposed $25 million refund- 
ing issue. The financing plan encoun- 
tered several obstacles, including op- 
position by stockholders who argued 
that a convertible issue would not 
result in sufficient interest savings to 
offset the potential dilution of the 
stock. At a special meeting, the stock- 
holders approved the plan by a large 
majority, leaving to the management 
the decision as to flotation of a con- 
vertible or a straight debenture issue. 
However, the management deferred 
to the wishes of the minority and de- 
cided to eliminate the conversion 
feature. 

The company rectived a more seri- 
ous set-back when the New York 
Public Service Commission ruled that 


BOND REDEMPTIONS 
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Issue Amount Date li 
Allentown - Bethlehem Gas — 1 
Ist SHS, 1965... $33,000 1, 1944 u 
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Armour & Co. (Del.)—Ist 
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Central States Edison, Inc. 
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Western Union’ had failed to show 
that the financing did not come un- 


der its jurisdiction. This means that . 


the company will have to adduce fur- 
ther proof, or submit the bond issue 
for the Commission’s approval. Either 
course would prevent issuance of the 
call in time for redemption on De- 
cember 1, The 5s of 1951 are callable 
on interest dates only. 

The refinancing may be revived 
for a June, 1945 call, but it appears 
that the company has missed an ad- 
vantageous opportunity. Although 
earnings reports are not comparable 
because of the merger with Postal 
Telegraph, the indicated trend has 
been downward since 1942. Gross 
revenues have recently fallen below 
1943 and operating costs are still ris- 
ing. However, earnings are still cov- 
ering bond interest requirements by 
a wide margin. 


ASSOCIATED GAS 
REORGANIZATION _ 


Although the District Gourt’ S ap- 
proval of the trustees’ compromise 
plan of reorganization for “Associated 
Gas & Electric Company and: Asso- 
ciated Gas & Electric; Corporation 
marked an important step toward so- 
lution of the financial problems of 
these concerns, there is little likeli- 
hood of early consummation of. the 
plan. Considering the extremely. in- 
volved condition of the holding com- 
panies, the plan appears to be about 
as good an approach to reorganization 
as could be formulated. However, 
bondholders of AGECORP. are not 
entirely satisfied. Protective commit- 
tees and indenture trustees for the 


Corporation’s convertible debentures — 


of 1973 and income debentures of 
1978 have appealed the District 
Court’s ruling. Hearings on the ap- 
peal may be expected to result in con- 
siderable delay. 


CHICAGO RAILWAYS 5s 


News that the Chicago traction 
lines had been placed in bankruptcy 
unsettled: the markets for the bonds 
in this group, but this development 
does not necessarily have any adverse 
implications for security holders. The 
transfer from equity receivership 
(which has continued for many 
years) to bankruptcy trusteeship is 
believed to have certain practical ad- 
vantages and, according to the Court, 
places no obstacles in the way of con- 
sideration of proposals looking to- 
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HASBROUCK, THISTLE & CO., INC. 


ENGRAVERS anv PRINTERS ror LAWYERS 
161 WILLIAM STREET, NEW YORK 


BEEKMAN 3-0864 


MAY WE CONSULT WITH YOU NOW AS TO YOUR 

| ANNUAL REPORT FOR 

REQUIREMENTS MUST BE ANTICIPATED 

IN ADVANCE THIS YEAR A A CAREFUL STUDY 

WILL BE GIVEN YOUR NEEDS AND A LAY-OUT 
SUBMITTED FOR YOUR APPROVAL 


“Successors to THE BROUN-GREEN CO.” 


YOUR PAPER 
WELL 
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ward municipal ownership. From the | 


bondholders’ viewpoint, greater pro- 
tection may be provided by reorgan- 
ization proceedings under the Bank- 
ruptcy Law. 


_ ANN UAL REPORTS _ 


4 


among ten per cent of the largest and 
smallest stockholders will provide an 
adequate cross-section of the topics 
that are uppermost in the minds of 
the actual owners of the corporation. 

The remainder of the report will 
be devoted to the financial statistics, 
the balance sheet, income account, etc. 
In this section the report will fail if 
the necessary reference material’ is 
not provided. Compafative . figures 
(this year’s and those of a year ago) 
are fast becoming an essential char- 
acteristic of the average annual re- 
port, and more and more shareholders 
are demanding that percentages of 
increase or decline be figured for 
them. Ten-year tabulations of operat- 


ing statistics, working capital, num-. 


ber of stockholders and employees 
and similar data are desirable, and a 
chart showing these figures will not 
suffice. The trend, also, is toward the 
broader presentation of operating ra- 
tios, profit margins, book values and 
other percentages. Stockholders have 


even asked that the statistics for their 
company be presented in comparison 
with the average for the industry. 
Of course, there will be footnotes, 
the bugaboo provided by the legal de- 
partment or at the request of the 
auditors, but these can be handled in 
readable type served up in a colorful 
panel or by means of a tint block. 
The same idea can be applied to-the 
accounting firm’s certification. It is 
this writer’s preference that the man- 
agement and board of directors be 


listed in the back of the booklet, to- 
gether’ with the line of products, loca- 
tion of» plants- branch offices, etc.— 


available for reference, but not em- 


phasized. 


With the content and its sequence 
arranged, the next step in annual re- 
port planning is the format and ty- 
pography. The “standard size” is 8- 
by-10 inches, probably because it fits 
conveniently in a letter file without 
getting lost. The number of pages is 
optional with the corporation in- 
volved, but reports having 32 pages 
and cover have sufficient bulk to 
appear impressive and at the same 
time provide enough space for the 
exercise of the imagination. Un- 
less the company has a host of subsi- 
diaries to cover, a report of more than 
32 pages is likely to seem cluttered 
and purposeless. 

Type should be limited to not more 
than three faces, but hand-lettered 
script, reverse plates and other artis- 
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Lighten the tension of our Fighting 
Men with books! Between Battle 
Action books mean rest, relaxation. 
Bring your good books to nearest 
collection center or public library, 
today. 


Financial 
advertisements are read 
in The BOSTON GLOBE 


—It’s a “must” for your 
message in New England. 


Boston Globe 


MORNING -EVENING «SUNDAY 


MAKE YOUR OWN CHARTS 


PRICE RANGER 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume, commodity prices, etc. 
Each sheet 8!/2 by I inches, sufficient 
for a six months’ arithmetic record. 


Price: $1.00 for 25 sheets 


EDWARD WILLMS 
7 East 42nd St., N.Y.C. (17) 


20 YEARS EXPERIENCE 
IN ALL FORMS OF ENGINEERING 


Re-Conversions, Mergers, Re-Financing, 
New Product Development. 


WARSHAW & CO. 


Industrial Consultants 
299 Broadway, New York 7, WO. 2-3455 


BUSINESS OPPORTUNITY | 


HEIRS of man who gave his life for country 
will sell half interest in manufacturing firm 
(aircraft) with $20,000 in salable assets in ad- 
dition to $15,000 worth of U. S. Patents. U. S. 
License, jigs, patterns. Excellent Proposition. 
Can relocate. Half interest $10,000. Cash $3,000 
balance out of profits. Post Office Box 2, 
Dallas, Pa. 
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tic devices can be employed to Jend 
variety to the pages. Use of color- is 


advocated, and the more colors util- . 


ized the better will be the report in 
its warmth of appeal to all classes of 
readers, but the use of color should 
be under the supervision of an ex- 
perienced artist and not left to the 
discretion of a neophyte. Attractive 
reports can be produced in black and 
one color with the use of tint blocks 
and Ben Days that will give the bro- 
chure the appearance of being printed 
in three or more colors. 

Paper stock should be the best 
available at present, and after the war 
it should be exceptionally good. In 
the case of corporations having less 
than 100,000 stockholders, this item 
of expense is small in comparison to 
the total, but it makes a tremendous 
difference in the finished product. 
The importance of intelligent and ex- 
perienced press work cannot be over- 
emphasized, and the selection of a 
printer can best be confined to those 
firms which are accustomed to han- 
dling annual reports as a matter of 
routine, rather than as a “special job.” 
Letter-press is the standby for those 
who wish to turn out the best pos- 
sible report at the lowest cost, but 
unique results can be obtained with 
offset or process printing—and at 
reasonable prices. 

If these suggestions, with the nec- 
essary adjustments depending on the 
corporation and its industry, are kept 
in proper balance, the resulting an- 
nual report will not only attract the 
reader and hold his attention, but 
should fulfill its purpose; to make a 
favorable overall impression, and to 
cultivate and maintain confidence in 
the management. 


Leaf Tobacco 
Stocks Down 


ccording to the report of the 
War Food Administration, 
stocks of all types of leaf tobacco held 
by manufacturers and dealers in the 
United States and Puerto Rico on 
July 1 totalled 2.3 billion pounds, a 
decrease of eight per cent as com- 
pared with the same date last year. 
The decrease is attributed mainly to 
high domestic consumption of tobac- 
co products and large shipments of 
cigars and cigarettes to the armed 
forces, as well as takings under lend- 
lease. 


MONEY RATES 


Concluded from page 6 


member banks have- declined from 
$3.8 billion just before Pearl Harbor 
to approximately $1 billion, the com- 
mercial banking system is in a posi- 
tion to finance a large volume of post- 
war business without any strain. 

Since deficit financing will not 
cease for some time after the end of 
the war, and considering the need for 
funding of a very large volume of 
short term Government debt, U. S. 
Treasury financing will dominate the 
money market for a year or two after 
the end of hostilities, and possibly 
much longer. Little relaxation of 
credit controls is in prospect. But the 
certainty that the Federal Reserve's 
easy money policy will be continued 
assures that funds will be available 
for private business at low rates. 


Interest Rates 


It is possible that, if large scale 
cashing of War Savings Bonds de- 
velops, there may be a moderate 
hardening of interest rates. However, 
the Treasury and the Federal Reserve 
have broad powers which could be 
used if necessary to expand the credit 
base. These include (1) disbursement 
of the $1.8 billion stabilization fund, 
(2) desterilization of “free” gold, (3) 
issuance of silver certificates, (4) 
lowering of reserve requirements 
against commercial bank deposits, 
(5) purchase of additional Govern- 
ment securities, (6) control over 
security loans and (7) discounting of 
bills, acceptances and Government 
securities. 

In some quarters, much has been 
made of the fact that the ratio of 
total reserves to deposit and note lia- 
bilities of the Federal Reserve Banks 
has declined from 73.8 per cent at 
mid-year, 1943, to about 56 per cent 
recently. If money in circulation con- 
tinues to grow, the reserve ratio will 
drop even lower. However, the trend 
is not alarming, in view of the magni- 
tude of war finance, and could go 
much further without signalizing any 
general condition of money strin- 
gency. Unless a runaway inflation 
develops, postwar business will enjoy 
the important advantages of an easy 
money market. 
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eaded by Halsey, Stuart & Com- 
H pany, Inc., a syndicate of in- 
vestment bankers is offering $30 mil- 
lion Brooklyn Union Gas 3%s of 
1969. Proceeds of the sale, with treas- 
ury cash and other funds from a sale 
of $12 million of 4 per cent deben- 
tures, will be used to retire the com- 
pany’s present $48 million funded 
debt. 

x * 

A syndicate of bankers, headed by 
Kuhn, Loeb & Company, has offered 
$54.7. million Oregon-Washington 
Railroad & Navigation Company se- 
ries A refunding 3s of 1960. The is- 
suing company will also sell to the 
Union Pacific $17.4 million, series B, 
of the same issue. Proceeds from the 
two sales will be. used to redeem, on 
January 1, 1945, $54.7 million first 
mortgage bonds of 1961, now in the 
hands of the public, and $17.4 million 
owned by Union Pacific. 

x *k * 

Robert K. Cassatt, retired Phila- 
delphia banker, died September 18. 
A son of the late president of the 
Pennsylvania Railroad, Alexander J. 
Cassatt, he was connected for many 
years with Cassatt & Company and 
other financial and industrial con- 
cerns, 

Travis M. Fewell, a member of the 
New York Stock Exchange firm of 
E. F. Hutton & Company, died Sep- 
tember 17. He was a member of the 
New York Cotton Exchange and of 
the New York Produce Exchange 
Clearing House Association. 

x * * 

Paine, Webber, Jackson & Curtis 
have named James Terwilliger man- 
ager of a new office at 745 Fifth Ave- 
nue, New York. The firm has 22 
other offices in principal cities. 

x * 

Glenn Garbutt and Joseph M. 
Binns have become associated with 
the New York Stock Exchange firm 
of W. F. Burnet & Company. 

The Interstate Commerce Commis- 
sion has authorized the Chicago Un- 
ion Station Company to issue $37.8 
million first mortgage 27g per cent 
bonds and $6.2 million serial notes. 
Proceeds of the sale of the securities 
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THE CITY ICE e FUEL COMPANY 


GENERAL OFFICES: 33 8S. CLARK ST. CHICAGO 3 
Plants in 26 States, Canada and Mexico 


Dividend 
The Board of Directors have declared a quarterly dividend 


of $0.30 per common share payable September 30 to’stock- 
~ holders of record at close of business September 23, 1944 


Products and Services 
Ice—Commercial & Home Service...Cold Storage—Commercial... 
Coal and Fuel Oil Distribution...Beer—Brewing & Distribution 
..-lcing—Refrigerator Car & Truck...Zero Food Storage Lockers 
..-Domestic & Commercial Refrigerator Manufacture 


SOUTH AMERICAN GOLD 


& PLATINUM COMPANY 
61 Broadway, New York 6, N. Y. 


A dividend of ten (10c) cents per share has 
been declared on the stock of the company, 
payable October 5, 1944, to stockholders of 
record at the close of business on September 


25, 1944, 
SAM A. LEWISOHN, 
September 12, 1944. President 


The Western Union Telegraph Co. 
DIVIDEND No. 270 


A dividend of 50 cents a share on the Class A _ stock 
of this company has been declared, payable October 
16, 1944, to stockholders of record at the close of busi- 


ness on September 22, 1944. 
G. K. HUNTINGTON, 
Treasurer. 


September 12, 1944. 


UNDERWOOD ELLIOTT FISHER COMPANY 


The Board of Directors at a meeting held September 14, 
1944, declared a dividend for the third quarter of the 
year 1944 of 50c a share on the common stock of Under- 
wood Elliott Fisher Company, payable September 30, 1944, 
to stockholders of record at the close of business Septem- 
ber 21, 1944. Transfer books will not be closed. 

C. S. DUNCAN, Treasurer. 


Your Dividend Netice it 


PINANCIAL WORLD 


Calls Attention of Investors to 
the Progress of Your Compeny 


are to be used in connection with the 
redemption of $44 million 334 per 
cent mortgage bonds. 

xk * 

Van Raalte Company, Inc., has 
notified stockholders of tentative 
plans to retire on March 1, 1945, the 
remaining 9,654 shares of 7 per cent 
preferred stock, from proceeds of the 
sale of common stock to be offered 


to common stockholders next month. 


x * 


The Chase National Bank, heading 
a group of New York financial insti- 
tutions, is negotiating a loan of $100 
million to the Kingdom of Nether- 
lands. The loan, as under considera- 
tion, is to run for three years and will 
be collateralized by gold. 


New York, N. Y. 
September 15, 1944. 


Philip Morris & Co. Lid. Ine. 


Aregular quarterly dividend of $1.06% 
per share on the Cumulative Preferred 
Stock, 4%% Series, and a regular 
quarterly dividend of $1.12% per share 
on the Cumulative Preferred Stock, 
442% Series, have been ceclared pay- 
able November 1, 1944 to holders of 
Preferred Stock of the respective series 
of record at the close of business on 
October 16, 1944. 

There also has been declared a regu- 
lar quarterly dividend of 75¢ per share 
on the Common Stock, payable October 
14, 1944 to holders of Common Stock 
of record at the close of business on 
October 2, 1944 


L. G. HANSON, Treasurer. 


t a meeting of the Board of 
Directors of the Graham-Paige 
Motors Corporation held Sep- 
tember 14th, 1944, a quarterly 
dividend of 624 cents per share 
was declared on Class A Cumu- 
lative 5% Preferred Stock, pay- 
able on October 10th, 1944 to 
stockholders of record at the 
close of business September 


30th, 1944. 
GRAHAM-PAIGE 
8505 W. Warrer Detroit 32, 


A. H. Seiler, Secretary 


DIVIDEND NOTICE 
Common Stock Dividend No. 115 


A cash dividend declared by the Board 
of Directors on Sept. 13, 1944, for the 
third quarter of the year 1944, equal 
to 2% of its par value, will be paid 
upon the Common Capital Stock of 
this Company by check on Oct. 16, 
1944, to shareholders of record at the 
close of business Sept. 29, 1944. The 
Transfer Books will not be closed. 


E. J. Becxett, Treasurer 
San Francisco, California 


PACIFIC GAS AND ELECTRIC CO. 
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Childs Company 


Gillette Safety Razor Company 


Data revised to on 20, 1944 


Incorporated: 1923, New York outgrowth . 
of a business originally established in 1889. 


Main office: 200 Fifth Avenue, New York, 15) PRICE RANGE 

N. Y. Annual meeting: First Thursday in 10 

March. Number of stockholders (December | 5 = 

81, 1942): Preferred, 866: 862. 0 


Earnings & Price Range (CDI) 


common, 2, 
Capitalization: Long ‘om debt... . $4,445,000 EARNED PER SHARE | $2 
stock 7% cum. one 
Common stock (no shs 


1936 -°37 "38 ‘39 ‘40 “41 “42 1943 


tIn liquidation : 
as entitled to $100; not re 


Business: Operates one of the largest restaurant chains, 
numbering 67 units, of which about 36 are in New York City. 
Owns considerable real estate in New York. 

Management: Aggressive in merchandising policies. 

Financial Position: Unimpressive. Working capital Decem- 
ber 31, 1943, $207,585; ratio: 1.1-to-1. Cash $3.1. million. Book 
value of preferred stock, $135.70. . 

Dividend Record: Except 1915, payments made on common 
from 1904-1931 Nothing since. Regular preferred payments to 
1931, when suspended. Preferred arrears $84 per share as of 
December 31, 1943. 

Outlook: The company is in the process of reorganization 
under the Federal Bankruptcy Act. As in the past, future 
revenues and earnings will doubtless continue importantly in- 
fluenced by changes in the general business cycle. 


Comment: Both classes of stock represent large’ speculative 


risks. 
EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Data revised to September 20, 1944 Earnings & Price R 
an; G 
Incorporated 1917. Delaware, successor of ange (GS) 
company of same name originally founded in ‘0 
1901. Office: 15 West First Street. Boston 6, | 15 PRICE RANGE 
Mass. Annual meeting: Third Thursday in 10 
May, ton, Mass., Wilmington, 5 
Del. Number, of stockholders “Jenuaty 1944) : 0 
Preference 18, 
Capitalization Long term debt........ None $2 
*Preferred stock $5 cum. conv. SARNED PER SHARE 31 
281,451 shs 0 
Common stock (no par)........ 1,998,769 shs 1936 "37 "38 ‘39 ‘41 “42 1983 


*Callable at $105 a share; convertible inte 
common, share for share. 


Business: Leading manufacturer of safety razors and blades, 
sold under trade names “Gillette,” “Tech,” “Probak,” “Valet.” 


_ Also makes lather and brushless shave creams. 


Management: Progress hindered by competitive situation. 

Financial Position: Strong. Working capital December 31, 
1943, $6.5 million; ratio: 2-to-1; cash, $2.3 million; U. S. Tax 
notes $2.5 million. Book value, $5.11 per share of combined 
preference and common, 

Dividend Record: Uninterrupted payments on preferred 
since issuance; varying rates on common since 1917. 

Outlook: Removal of restrictions on manufacture of razor 
blades and easier steel situation contribute to increased sales 
totals of regular items, to both military and civilian con- 
sumers, and should offset the effects of expected tapering off 
of special war work. 

Comment: Preferred stock ranks as a business man’s in- 
vestment. Improvement in company’s position has enhanced 
the standing of the common, though it is still speculative. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


0.24 0.19 0.21 0.25 0.89 0.60 8%— 5% 
Do-75 Do.46 0.25 | 0.16 0.18 0.12 0.14 0.55 0.40 6%— 3 
“To September 20. 
Container Corporation of America Homestake Mining sient 
-Earnings & Price Range (CNR). & Price Range (HM) | 
Data revised to September 20, 1944 to;September 20, 1944 80 
1926, Dela., taking over an | Tne sted: 1877, Calif 30 
established business 111 W. Wash- | 10 se] Bal 18 
gton mnual meeting kota. 
First in April. of stock- EARNED PER SHARE “Annual mesting: Third Tues F 
holders (Dec. 31, 1948): 8,595. 
Capitalization: Funded debt.....:.....None 4 Capital stock ($12.50 par) she 
Capital stock ($20 shs 1936 “37 "38 "39 "40 “42 1983 Ws 


Business: Largest U. S. manufacturer of containers and 
other paperboard products. Less than one-third of paperboard 
is sold to outsiders, remainder used in own factories; certain 
special boards are purchased. Many leading soap, meat pack- 
ing, beer, liquor and biscuit companies are customers. 

Management: Capable and experienced. 

Financial Position: Good. Working capital December 31, 
1943, $6.4 million; ratio 4-to-1; cash and U.S. Governments, 
$2.1 million. Book value of stock, $30.64 per share. 

Dividend Record: Varying payments in each year since 1936; 
present indicated rate $1.50 per annum. 

Outlook: Much of current output is for military and lend- 
lease packaging. Longer-term prospects are for resumption 
of cyclical character with some tendency toward growth. 

Comment: Stock continues speculative but strengthening of 
earnings and finances is improving statistical position. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 
Qu. ended: Mar. 31 June 30 80 Dec. 31 Total Dividends Price 
1936.....+0. $0.28 $0.46 $0.62 $0.61 $1.97 $1.25 26%—15 
1937.....+5 0.96 0.55 0.05 2.28 1,20 37%—10% 
1938......+ D0.08 0.02 0.17 0.04 0.30 17%— 9 
939....44 . 0.03 0.01 0.32 1.49 1.85 0.25 17%— 9 
1940...... oe 0.55 0.65 0.75 0.90 2.85 1.50 19%— 9 
1941....... 0.47 0.62 0.81 1.08 2.98 1,50 16%—11 
1942...... *0.90 *0.67 *0.65 0.85 1.50 16%—11% 
ee 0.48 0.58 0.68 1.06 2.80 1.50 23%—16 
0.73 0.80 see 80.75 §27% 
90 


cents in 1943; includes postwar refunds 
September 20. 


(For additional Factographs please turn to page 28) 


Business: Largest domestic gold producer, and among the 
more important factors on the North American continent. 
Has had a long record of profitable operations since inception. 

Management: Capable. Conservative in accounting methods 
and management of the enterprise. 

Financial Position: Very strong. Working capital December 
31, 1943, $14.3 million; ratio, 33,.3-to-1; cash and equivalent, 
$4.0 million. Book value, $11.29 a share. 

Dividend Record: Except for 1920, unbroken from 1879 to 
1942. None since. 

Outlook: Assurance that the price of gold will be main- 
tained (or possibly increased) and the company’s strong po- 
sition point to good earnings when operations return to a 
normal basis. 

Comment: Wartme suspension of gold mining will not affect 
the fundamentally strong status of the stock, long regarded 
as one of the best in its group. 

*EARNINGS, DIVIDEND RECORD A AND PRICE RANGE 0 OF CAPITAL 81 STOCK: 


Half year ended: une 30 Year’s To vidends 

a $1.68 $1.90 3.58 4.50 53%—39% 
Breer 1.64 1.81 3.45 4.50 66 —48% 
2.11 1.43 3.54 4.50 66%—47% 
A 1.40 1.43 2.83 4.50 52%—30% 
1.14 1.06 2.20 3.75 38%—22% 
Adjusted to present capitalization. extras, {Not available. §To 
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‘Concluded from page 9 


ve. 


been expressed that raw cotton may” 


be sold to European mills below our 
internal price, enabling its conversion 
into textiles on a basis enabling for- 
eign mills not only to undersell our 
goods in competition abroad, but also 
to invade our domestic markets. 

Aside from developments in the ex- 


port field, the textile industry can } 


look to a sustained period of maxi- 


mum production following the 


but thereafter a reversion to’ its pre- 
war status may be expected. The in-., 


progressive sales policies, laying little | 
emphasis on brand names and com- 
peting largely.on a price basis. There 
are a few bright spots’ in the field, 
however, among them such leaders 
as Cannon Mills, Pepperell Products 
and Pacific Mills, the latter one of 
the world’s largest textile makers. But | 
the industry itself has a drab record 
in this regard and there are no signs 
of any developing trend for the better. 


James H. Rand, Sr. 


ames H. Rand, Sr., who pioneered 

in the manufacture of time-saving 
office equipment, died September 15 
at North Falmouth, Mass. He was 85 
years old. In 1890 Mr. Rand, with his 
brother, Benjamin L. Rand, founded 
the Rand Ledger Company, which 
later acquired other office supplies 
concerns, and introduced various 
labor saving devices for office use. In 
1927 the company merged with the 
Remington Typewriter Company and 
five other appliance concerns, forming 
Remington-Rand, Inc. . 


Would Lift Limit 
nder the Securities & Exchange 
Act, corporate. financing by 
means of the public sale of securities 
involving $100,000 or more must first 
be submitted to the SEC for scrutiny 
and “cleared” with that agency. In an 
effort to facilitate the flow of funds 
into small enterprises in the postwar 
period, a bill has been introduced. in 
Congress that would lift the exemp- 
tion figure for corporate financing to 


COTTON TEXTILES | 


' on main artery—three minutes to heart of city— 


dustry, as a whole, has pursued) 


(Georgian Colonial ‘modern conveniences Route 


traders, triflers, 


' thing spic ’n span; complete equipment includes 


appointment key at office, J. 


a minimum of $300,000. 
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FLORIDA 


t 


NEW YORK 


“FOR SALE 
.FINE INCOME PROPERTY 


St. Petersburg’s Newest and Finest--40. Unit 
Apartment Hotel—Steam-heated—fire-proof—tully 


and beautifully furnished—equipped™ for air-con-~|- 


duioning—swimming pool—Spanish architecture-— 
almost three acres of grounds—all land a 


refined atmosphere. Owner retiring. 

Principals only 

For photos, appraisal and income apply 
R,.. P. ELLIS 


130 W. 42nd St., N. Y. C. BR, 9-4940 | 


MAINE 


 REDGATE—the Beautiful 


1A shore overlookitig Penobscot Bay 14 acrés | 
ounds. woodland cost $40,000. Price 2,500. 
OTO-FOLDER Listngs FREE arms, 
Camps & Cottages, Villages, Tourist other Busi- 
ness Opportunities, $500. to $30,000. TREAT 
Agency, Winterport, Maine. 


MONTANA 


WASHINGTON COUNTY, New York, 3 miles 
from R.R.; modernized country home on im- 
proved road; 3 acres; 9 room brick and frame 
dwelling, steam heat-oil burner, model kitchen 
equipment included, two large living rooms with 
heatolator fireplaces, hardwood floors, toilet and 
lavatory; second floor has 4 bedrooms and bath, 
clothes closets, original wide board floors; all 
in first class condition ready for occupancy; well 
and cistern water supply; eastern expostre to- 
wards Green Mountains in a fine community in 
Cambridge Valley. Price $8,000, requiring | $4,000 
cash, balance mortgage amortized at $45.00 per 
month at 5%. Garage-barn for two cars; screened 
ag Horace J. Taber, broker, Greenwich, New 
ork, é 


OPPORTUNITY—Lovely ten room house all 
improvements, arranged two apartments if de- 
sired, Has five room furnished guest house; Deep 
waterway to Great South Bays boating, bathing, 


_ fishing. Large landscaped grounds, beautiful trees, 


shrubs, flower and vegetable garden; own water 
system; two fireplaces;. coal stoker; hot water 
heat; two car garage. Excellent train service 
50 minutes New York City. Cost $25,000 sacri- 
fice $15,000. Photo-details 171 Madison Avenue, 
Room 1000, New York City. Tel. Murray Hill 


6-9880 


MAGNIFICENT MONTANA RANCH 


BEAUTIFUL, CHALET TYPE HOME, of 
rustic design, completely modern, in a splendid 
landscaped setting, with shrubbery and lawns. 
Artificial lake, stocked with trout. Big game 
hunting, right on part of the.ranch. Numerous 
trout streams. Skiing slopes. Year around ac- 
cessibility to the leading cities of the State, and 
close to both Glacier and Yellowstone National 
Parks, 27,000 acres of carefully selected ranch 
lands, and handled as a cattle ranch. Super- 
visor’s home, and adequate ranch buildings, about 
half a mile from chalet. ownership....for... 
thirty years. One of the finest ranches in the 
West, in the heart of the Rocky Mountains, and 
with gracious living conditions. No brokers, no 
For full particulars and 
price, address Lock Box 1199, Great Falls, Mon- 
tana. 


NEW HAMPSHIRE 


LAKE SUNAPEE Farms, Summer Homes, 
Vacation places; business opportunities for sale. 
Send for free 1944 illustrated catalog. 


Richard A. Crossley, Agent 
New London New Hampshire 


NEW YORK 


EGG-CHICKEN, WHICH WAS FIRST? 


This 16-acre poultry ranch ranks first in central 
N. Y.; 9-room modern dwelling, 2 baths, includes 
showers, modern kitchen, furnace; village water 
every building, including range houses; double- 
deck laying house, 30xi13, insulated, rat proof, 
capacity .2,500; incubator house-shipping room, 
new Buckeye incubator, 10,800 capacity; brooder 
house, 2,000 capacity; barn-garage, 28x40; every- 


1943, station wagon; midway Syracuse-Rochester, © 
village edge, State. Road 104; $12,000; reason 
for sacrifice; owner hospital patient. Shown by 

intm Amos House, 
Specializing Farm Property, Baldwinsville, N. Y. 


FOR SALE or lease—Chautauqua Co., N. Y., 
Chautauqua Lake region; large poultry and gen 
eral farm; all conveniences, macadam road, 
dwellings, 12 main buildings, mostly modern; 
easily remodeled to include dairy; buildings alone 
worth $30,000; will deal buildings with 50 to 
500 acres to suit customer’s wishes; terms rea- 
sonable. Box No. 146 c/o Financial World. 


PENNSYLVANIA 


FOR sale by owners, high-class going dairy farm. 
487 acres in eastern Penna. 150 miles from N.Y.; 
excellent market—equipped late type machinery 
—150 head of stock—7 dwellings, all improve- 
ments—20 other bldgs various types and sizes—- 
enough hay and silage for winter on hand. 

This farm offers the following: Water front, 
seclusion, good hunting and fishing, deep well 
water supply, large fields suitable for landing field 
or golf courses, Can be divided into 5 separate 
farms for. colony of. people,. lodge. or church. or- 
ganization. All buildings in good condition. 

Price: Stock, $16,000; $9,000; land 
and buildings, $50,000, Will sell all or part, Box 
No. 148 c/o Financial World. 


VERMONT 


MONEY MAKING DAIRY FARM—719 Acres 
Located in Bellows Falls, Vermont. All modern 
improvements. Flat river bottom tillage. Large 
pastures. Carries 150 head of cattle. Price $25,- 
000 including 150 tons of clover and alfalfa hay 
in barns and 300 tons ensilage in silos. Farm 
arid crops offered now at private sale. 130 regis- 
tered Holsteins and equipment to be sold on 
premises at auction Nov. 8th and 9th. Your 
inspection invited. Must sell to give full time to 
pest war business. Robert W. Pierce, Owner. 


VIRGINIA 


MANNSFIELD HALL 


Colonial Mansion Built 1805—On the Rappahan- 
nock River. 189 Acres, Lake and Swimming Pool. 
Send for illustrated booklet. 


For Sale by 
ALLISON & YOUNG, Fredericksburg, Va. 


FOR SALE 
Large Hotel in the Blueridge Mountains at 


- Flint Hill, Va. on the Hard surface Hgw. with 


17 rooms and 7 bath rooms,-4 acres of land, only 

68 miles out of Washington, D. C., bargain at 

12,500, Claude L. Rust, Phone 124, Office 227 
Roval Ave., Front Royal, Va. 


FOR SALE 
Large Shenandoah river bottom farm with 90 
acres on the river, 100 acres in 
balance in bluegrass cattle grazing land, 7 miles 
west of Front Royal, Va. $10,500. Claude L. 
Rust, 227 S. Royal Ave., Front Royal, Va. 


When writing to advertisers, we 


if you would kindly mention Financial W orld 


would appreciate it very much 
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International Salt Company 


Earnings & Price Range (ILS) 
30 [Price 
Incorporated: 1901. N. J. Offices: Scranton, 30 
Pa., and 475 5th Ave., New York 17, N. x. oft} 


Annual meeting: rd Monday in Apri 


Data revised to September 20, 1944 


Number of stockholders (Dec. 31, ins): ‘ $4 
2,143. $3 
Capitalization: Long term debt. .*$2,500,000 $2 
Capital stock (no par)..........240,000 shs 3 


1951. 1936 ‘37 39 “42 «1943 


*Deb. 3%s, 


Business: World leader in its field; produces about a quar- 
ter of all rock and evaporated salt consumed annually in the 
U. S., both from mineral deposits in N. Y., La. and Mich., and 
from evaporation of brine. Rock salt (about 75% of annual 
production) is used by practically every basic industry, with 
chemical and paper manufacturers using 40%. 

Management: Capable, aggressive and long with company. 

Financial Position: Very strong. Working capital June 30, 
1944, $3.4 million; ratio 4-to-1; cash and Gov’ts $2.4 million. 
Book value of stock $43.58 per share. 

Dividend Record: Unbroken 40 years; no fixed rate. 

Outlook: High activity in chemical industry and other 
markets indicates well-sustained duration volume. The peace- 
time business should prove fairly stable, as in the past, aided 
by a policy of selling under long-term contract. 

Comment: Stock is an income issue of relatively high in- 
vestment grade among equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


—_ year period ended: June 30 Dec. 31 Year's Total ae ad Price Range 
936 $0.63 $1.07 $1.70 $2. —23 
0.72 1.47 2.1 1. 73 28%—191 
0.70 1.66 2.36 2.00 30%—19% 
0.50 1.43 1.93 1.75 —29 
1.36 2.62 3.98 2.50 395—26% 
1.70 2.06 3.7 3.00 49 —38% 
1.02 1.79 *2.81 2.00 48%-~-39 
1.43 1.51 *2.94 2.50 4 —39 
1.14 71.50 t47 —39% 


*Includes postwar refunds, 11 cents in 1943, 14 cents in 1942, To September 20. 


Melville Shoe Corporation 


Earnings & Price Range (MES) 


PRICE RANGE 


Data revised to September 20, 1944 


Incorporated: 1914, N. Y., succeeding a busi- 
ness established in - Office: 25 W. 43d 
St., New York 18, N. Y. Annual meeting: 
First Monday in April. Number of share- 


holders (Feb. 26, 1944): Preferred, about 

1,700; common,, about 3,000. EARNED PER SHARE $3 
Capitalization: Long term debt........ None $2 
*Preferred stock 5% cum. conv... 92,271 shs $1 
Common stock ($1 par).......... 927,162 shs 0 


* $100 par; red. $105; conv. into 3 com. 
to Jan. 1, 1945, 2% com to Jan. 1, 1950; 
company is now seeking tenders to exhaust 


sum of $1,160,435 
Manufactures and retails (through 556 “Thom 


Business: 
McAn,” “John Ward” and “Frank Tod” stores or leased de- 
partments east of the Rockies) men’s, women’s and boys’ 
shoes, hosiery, etc., mostly in the lower price fields. 

Management: Experienced and progressive. 

Financial Position: Strong. Working capital December 31, 
1943, $12.2 million; ratio, 3.2-to-1; cash and U. S. Gov’ts, $10.5 
million. Book value of common, $7.82 a share. 

Dividend Record: Unbroken since beginning of active busi- 
ness, 1916. Present regular rate, $2 per annum. 

Outlook: Government business (nearly one-third of total 
in 1943) has not offset smaller civilian sales and closely re- 
stricted profit margins, but peace should return relatively 
stable earnings. 

Comment: Shares are attractive primarily for income. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
period ended: 


June 30 Dec. 31 Year’s Total Dividends Price Ra 
$1.80 $0.9: $2.79 $2.50 


0.66 2.28 2.50 434%4—18% 
1.22 1.80 1.438% 28%—16% 
1.42 2.65 2.00 6 — 
1.67 2.96 2.25 344%—24% 
1.26 2.64 2.25 335.—27% 
1.24 2.29 2.00 32 —20% 
1.07 72.15 2.00 34%—27 
phic §1.50 $37%—31% 
al ~* Adjusted for 2-for-1 =X up in 1938; includes x in Co. from 1940. 


F. McElwa 
ftIncludes postwar 40 cents in 1942; postwar reserve, 


cents in 1943, 
27 cents in 1942. § To A. 20. 


(For additional Factographs please turn to page 30) 


Monsanto Chemical Company 


Data revised to September 20, 1944 Earnings & Price Range (MTC) 
Incorporated: 1933 in Delaware; founded, 125 PRICE RANGE 
1901. Office: St. Louis, Mo. Annual meet- [100 
ing: Fourth Tuesday in March. Number of 75 
stockholders (December 31, 1943): Pre- 25 
ferred, 3,255; common, 10,331. 0 
Capitalization: lane term debt..... ...None EARNED PER SHARE 
Preferred stock ($4.50 cum. $6 
no par) *Series A..... ° 50,000 shs $4 
ries B....... 50,000 shs $2 
$4 cum. Series C 110,000 shs 0 
Common stock ($10 par)....... 1,267,868 shs 
*Redeemable at $110 a a to July, 1947, thereafter at $107.50. Redeemable 
at $112.50 a share to December 31, 1948, and lower scale thereafter. {Redeemable at 


$107.50 a share through March 31, 1946 and $105 thereafter. 


Business: Largest U. S. manufacturer of medicinal and fine 
chemicals. Also produces heavy and intermediate chemicals, 
coal tar derivatives, industrial ethyl alcohol, phosphorus and 
its compounds, chemicals for rubber, lacquers and plastics. 

Management: Under active guidance of the founder’s son. 

Financial Position: Excellent. Working capital March 31, 
1944, $25.5 million; cash and Govt. securities $12.3 million, 
Working capital ratio: 4.6-to-1. Book value of capital stock, 
$31.84 a share. 

Dividend Record: Good. Payments each year since 1925. 

Outlook: Capacity operations’ appear to be assured for the 
duration, but company is rather vulnerable to EPT. Longer 
term growth possibilities are being maintained by expansion 
program in new products. 

Comment: The preferreds qualify as high grade investment 
issues. The common belongs in the “blue chip” class. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Que ended: Mar. 31 June30 Sept. 30 Dec. 31 Year’s Total Dividends Price Range 
UTS BPRS $1.08 $0.93 $1.04 $1.01 $4.01 $3.00 103 —79 
1.20 1.29 1.10 0.81 4.40 3.00 1074%4—71 
eax 0.52 0.38 0.51 0.94 2.35 2.00 110 —67 
0.88 0.72 0.95 1.46 4.01 3.00 114%—85\% 
RA 1.23 1.07 0.28 1.74 4.32 3.00 119 —79 
0.98 1.40 1.19 1.31 4.88 3.00 94 —I7 
| eee 0.86 1.06 0.84 0.99 3.75 2.25 91 —66 
0.76 1.20 0.82 0.78 3.56 2.25 92%4—T75% 
0.73 0.81 *1.50 *87%—744 
*To September 20. 

Norfolk & Western Railway Company 

Data revised to September 20, 1944 apearnings & Price Range (NFK) 
Incorporated: 1896, Virginia. Office at 
Roanoke 17, Va. Annual meeting: Second 180 
Thursday in May. Number of s' Iders 120) 
(December 31, 1943): 14,323. 60 


Capitalization: Long come debt. .$51,335,332 0 
*Preferred stock 4% non cum. 

Common stock ($100 par)...... 1,406,483 shs 


0 
*Not callable. 1936 ‘37 ‘38 ‘39 “40 “41 “42 1943 


Business: One of the three important “Pocahontas” coal 
roads; main line extends from tide-water at Norfolk, Va., to 
Columbus and Cincinnati, the bituminous coal fields of west- 
ern Virginia, southern West Virginia and eastern Kentucky. 
Owns and operates a total of 2,127 miles of road. 

Management: Exceptionally able. 

Financial Position: Strong. Working capital March 31, 1944, 
$38.9 million; cash and equivalent, $74.2 million; also has 
investments not carried under current assets. Working capital 
ratio: 1.7-to-1. Book value of common, $301.30 a share. 

Dividend Record: Shows unusual stability; only small de- 
cline during depression years. Present regular rate, $10. 

Outlook: Road’s heavy traffic density, long hauls and low 
operating ratio main relatively high earnings; taxes are 
restrictive factor. Intermediate and long-term prospects bright. 

Comment: Both classes of stock of investment caliber. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 1944 
rned per share....... 95 $21.10 $22.06 $19.09 $15.36 $15.58 «$10, 55 

Dividends paid ....... 10.00 15.00 15.00 15.00 10.00 10.00 7.50 
Price Range: 

Tigh 310% 272 198 6.217 226% 215 192 192% 

Low ....+. S10 180 179% 143 162% 7183 


*Six months to June 30, 1944. {To September 20. . 
NOTE: Earnings above from Standard Statistics. 
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City Investing 
Would Recapitalize 


he Investing Company has drawn 
up a plan of recapitalization 
which would replace the present 7 
per cent preferred stock with new 
5¥% per cent preferred, and would 
give holders of the present common 
stock new common shares plus some 
of the new preferred. 

Each share of the present preferred 
would be classified into 1.3 shares of 
the new 5% per cent issue. Each 
share of the $100 par common would 
be reclassified into 0.15 share of the 
new preferred and two shares of new 
no par common. 

The owner and operator of a con- 
siderable amount of New York City 
real estate, the company came out of 
the red this year after reporting def- 
icits for the entire 1939-43 period. 
Only about 2,800 shares of 7 per cent 
preferred are outstanding ; the 80,000 
shares of common are listed on the 
New York Stock Exchange. Share- 
holders will have the recapitalization 
plan submitted to them for approval 
at the annual meeting scheduled for 
September 27. 


EARNINGS REPORTS 


EARNED PER SHARE 1944 1943 
ON COMMON STOCK: 8 Months to August 31 
Arundel Corp. $0.59 $2.84 

6 Months to August 31 
Booth (FB .. Bu) 0.56 0.36 


Oppenheim, Collins 

6 Months to July 31 
12 Months to July 31 
Economy Grocery Stores..........+-+ 2.16 2.40 
12 Months to June 30 


Archer-Daniels-Midland ............ 8.59 7.39 
Chickasha Cotton Oil................ 0.59 1.87 
Clorom, 3.44 3.07 
Four Wheel Drive Auto.........:.. 4.46 3.30 
Harris-Seybold-Potter 1.04 1.64 
LaPlant-Choate Mfg. ..........+.+0+ 2.55 1.95 
Lehn & Fink Products.............. 1.76 1.96 
National Steel Car ...........e06.. 1.12 1.17 


Paraffine Companies ...............+- 4.03 3.04 
Smith (L. C.) & Corona Typewriters 2.31 3.57 
United Wall Paper Factories........ 0.41 0.30 


Chicagu- Cab 0.73 0.91 
South American Gold & Platinum.... 0,05 0.03 
United Dyewood D0.47 D0.04 
3 Months to June 30 
Albemarle Paper Mfg. .......s+0:: 4.42 D2.32 
Remington Rand ..............00005 0.62 0.33 
12 Months to May.31 
Monsinee Paper Mills............... “0.90 0.86 


5 Months to May 31 
0.78 


12 Months to May 15 
Distillers. Co., 22.6 20.7 
12 Months to April 30 
Equitable Office Bldg. .......-...... DO0.30 D0.29 
1943 1942 

12 Months to December 31 - 

Babcock & 4.56 4.62 
Mersey ccc D0.96 D2.08 


*—Canadian Currency. 
D—Deficit. 
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Personal Supervision 
The Key to Better 
Investment Results 


The investor who follows a planned program 
under the guidance of our organization has the 
assurance that all new developments and poten: 
tial influences are being constantly appraised 
with respect to their possible effects on his 
individual investment program and any neces- 
sary changes recommended accordingly. 


SOLVES YOUR INVESTMENT PROBLEM 


After all, handling investments is a business in itself, a 
supplemental business carried on by the investor for the 
purpose of increasing his income, adding to his principal 
and safeguarding his future. Few investors have the time 
or training to plan and supervise their investment programs 
personally and many have found a happy solution to their 
problem by turning the task over to us. 


HIGH RENEWAL RATE 


Convincing evidence of the value of our personal super- 
visory service is to be found in the high rate of renewals 
year after year. Last year over 80 per cent-of all expiring 
contracts were renewed and of these clients many have ; 
been subscribers to our service continuously from five to | 
fifteen years. 


Let us help you solve your investment problems as we 
have helped many others. The fee is surprisingly moderate. 
Mall your list of conerttiue at once ond let us explain how our 


Personalized Supervisory Service will point the way to better invest- 
ment results and what our annual fee will be. 


THIS COUPON TODAY. NO OBLIGATION 


FINANCIAL WORLD RESEARCH BUREAU 
86 TRINITY PLACE NEW YORK 6, N. Y. 
Please explain (without obligation to me) how Continuous Supervision will 
aid me in improving my investment results (list of present holdings of 
securities with original purchase prices enclosed). What will it cost me? 
My Objective: 
Income Capital enhancement Safety 
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Sharp & Dohme, Incorporated. 


Data revised to September 20, 1944 25 
incorporated: 1929, Maryland, as successor to 20 
business originally established in 1845, 15 
Office: Broad and Wallace Streets, Philadel- 10 
hia 1; Pa. Annual meeting? First Thursday 5 
in April. -Number of stockholers (December 0 
31, 1943): Preferred, 2,899; common, 4,746. EARNED ARE 1 
Capitalization: Tong term $200,000 
“Preference stock $3.50 cum. , 1 
series “‘A’’ (no par).......... "299,085 shs 
Common,steck (no par).... <> 1996-37, 38% 139 "42 21943 


*Redeemable at $75; convertible into two shone of common, 

Business: One of the oldest manufacturers of ethical phar- ~— 
maceutical and biological preparations.- Products. comprise | 
4,000 items, including Sulfa drugs and medicinal’ specialties. 

Management: Experienced and conservative. 

Financial Position: Good. Working ¢apital "December 
1943, $9.9 million; cash and equivalent, $2,423,397; inventories, 
$8.0 million. Working capital -ratio;. Book- value of « 
preferred stock, $57.76 per share. 

Dividend Record: Regular preferred dividends paid since 
1934; common dividends initiated” in 1941. 

Outlook: Export sales, especially to Latin American count: 
tries,. have expanded greatly in .recent years. Volume. at- 
tained a new record in 1943. Postwar outlook is favorable. — 


Earnings & Price Range (SDM) ] 


Comment: Preferred stock is inactive and occupies a semi- : 
investment position. The status of the more speculative com-~ 


mon stock is improving but taxes restrict earnings :gains.-,~ « - 


EARNINGS, DIVIDEND PRICE OF COMMON: 
ended ividends Price 


Mar. 31 June Sept. Dee. 31 Year's 
$0.14 $0.01 $0.14 $0.4 11%— 4% 
0.44 D0.05 DO0.04 DO.10 0.35 4. — 
D0.03 D0.22 0.11 D0.17 9%— 8 
1089. D0.02 DO0.02 0.15 0.02 0.13 1%— 3% . 
1940...4...5 0.13 DO.03 0.12 0.48 errs 
ee 0.19 0.17 0.48 0.30 1.14 $0.20 5%— 83 
0.30 0.30 0.43 0.28, 1.82 0.40, 
0.32 0.29 0.38 0.39 1.38 0.50 16%— 
0.27 0.28 *0.25 *14%—11% » 


Van Raalte Company, Inc. 


Data revised to September 20, 1944 _Earnings. & Price Range'(VRT) 


incorporated: 1919, New York. Office: 417 = ee 

Fifth Avenue, New York 16, N. .Y. Annual | 39 i 
meeting: Fourth Thursday in April. Number [ 90 oe ae 
of stockhoders (February 1944):. Preferred, 10 


285; common, 1,129. 0 4 
Capitalization: Long term debt........ None |_EARNED PER SHARE $6 
*Preferred stock $7 cum $4]. 
Common stock ($5 par).......... 129,281 shs 0 


“Redeemable at $115 a share. 


Business: Manufactures women’s hosiery and underwear, 
rayon and cotton fabric gloves, laces, nettings, veilings and 
kindred articles. Raw materials are rayon, nylon and cotton. 

Management: Experienced and progressive. 

Financial Position: Fairly satisfactory. Working capital 
December 31, 1943, $4.4 million; ratio: 9.2-to-1; cash $875,714. 
Book value of common, $42.11 a share. 

Dividend Record: Irregular. Preferred has received full rate 
since clearing up arrears (1933-34). Dividends first paid on 
common in September, 1935. No regular rate. 

Outlook: Restricted allocations of raw materials hold down 
sales volume despite heavy consumer demand. Costs, par- 
ticularly wages, are increasing, though material costs are 
stabilized. Profit margins have narrowed, but net earnings 
should continue to cover common dividend requirements by 
a comfortable. margin. 

Comment: Preferred has investment standing; the com- 
mon is one of the better issues in a highly speculative field. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 

Qu. en Mar. 31 June30 Sept.30 Dec. 31 Total Dividends Price 
iccssent $1.49 $1.29 $1.03 $1.71 $5.52 $3.50 93%4—28 
1.77 1.32 1.31 0.66 5.06 3.50 445% —41\% 
eas 1.18 0.76 1.06 1.28 4.28 2.00 365%—41% 
as 1.70 1.60 1.15 1.61 6.06 2.50 40 —25 
ee 1.54 0.76 1.12 1.92 5.34 2.25 39%—22% 
Piishscace> 1.79 1.09 1.60 1.78 6.26 3.00 28 —20% 
a 2.08 0.85 1.28 1.01 5.22 2.50 26 19 
1.44 0.97 1.30 1.55 5.26 2.50 37 %—25% 

1.18 1.29 ote *2,50 —87 


+. 


Westinghouse Electric & Manufacturing Co. 


Data-revised to September 20, 1944 
Ohertered : 1872, Pennsylvania.  Execu’ 


: 40 Wall Street New York, N. 
Second We 


oogarnings & Price Range (WX) 
160 


PRICE RANGE 


ttsbur Ni r of s 
“eember 31, 1948): 48,073. 
Capitatization: term debt. . .$20,000,000 
Prefe stock gum. part 
Common” “tock ($50 par) Cake 3,126,581 
“participates equally with 
common after latter receives $3.50. 


@ Busidéss: Second largest to Genera! Electric) manu- 


factarer of electrical equipment and household appliances. 
Plans ‘returh*to»radio receiver field and entry into television. 

Management: Able and experienced. 

Financial; Position: Strong. Working capital December 31, 
1943, $186.5 million; ratio: 2.2-to-1; cash, $72.7 million; U. S. 
tax. nOtes, government and other marketable securities, $41.3 
‘million: Book value, $80.30 per share. 

Dividend Record: Common payments made 1912 to 1932. 
»Resumed- 1935. No reg, lar rate. 

Outlook: “Capacity operations are indicated for the dura- 
tion, but net will depend largely on profit limitations and 
taxes.’ Over the long term, a strong trade position, wide di- 
versification should maintain good earnings. 

Comment: Demonstrated earning power under favorable 
operating conditions warrants a good rating for the shares. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
“Qu. ended: Mar, 20 Sent. 30 Teo, Fees Total Price Range 


kr $1. 1.20 $1.5 73 . 50 153%—94% 
0.76 ©. 0.92 0.63 1.07 3.38 2.50 124%—61% 
ars 0.88 1.51 1.03 1.81 5.23 3.50 121 —82% 
1940......, 1.53. 2.21 1.80 1.56 7.10 4.75 118 —76 
2:11 2.22 1.61 1.27 7.21 5,00 105 —71 
OS ee 1.29 0.81 1.40 1.92 5.42 4.00 838 —63% 
1943 1:30 1.66 1.56 2.45 6.97 4.00 100 
*Based on number of shares ou “at end of each ‘period. tReceived-in- addi 
tion one-quarter share of share of Westinghouse held. 


Radio common for each 
tTo September 20 


Wm. Wrigley, Jr., Company 


Earnings & Price Range (WWY) 


. Data revised to September 20, 1944 


PRICE RANGE 

Incorporated: 1927, Delaware (originally | 
established in 1910). Office: Wrigley Build- 20 
ing, tl, — meeting: Fourth 0 PER SHARE | 

umber of stockholders 
{December 1948) Ne. 807. 
ap’ stock (mo par)......... be 


Business: The world’s largest manufacturer of chewing 
gum; making about 60% of world’s supply. “Spearmint,” 
“Doublemint,” “Juicy Fruit” and “P. K.” are the principal 
brands. From May 1, 1944, entire output of “Wrigley” prod- 
ucts was diverted to the armed forces and a new civilian gum 
distributed under the trade-name “Orbit.” 

Management: Under the direction of the son of the founder. 

Financial Position: Excellent. Working capital December 31, 
1943, $38.3 million; ratio: 8.5-to-1; cash, $14 million; market- 
able securities, $13.1 million. Book value, $29.08 a share. 

Dividend Record: Unbroken since 1913, with occasional cash 
and stock ,extras.. Present annual rate, $3 (25 cents paid each 
month). Extra payments each year since 1934. 

Outlook: Improving acceptance of the new civilian gum, 
and expanded deliveries to the military services point to 
further growth in volume of business and continued uptrend 
in net earnings. Postwar prospects are favorable. 

Comment:. The shares qualify as good income producers. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Qu. ended: Mar. 31  June30 Sept.30 Dec.31 Year Dividends Price Range 
$0. $ $4. $3. 79 —63 


1936...... -79 96 -30 1.20 50 

47 0.64 0.78 0.69 2.58 1,40 6 —58 
1938.....+0 0.73 0.99 1.05 3.88 3.75 78 —61% 
1939...... =e 1.11 1.20 1.12 0.94 4.33 4.25 85%—75 
1940...... é 1.23 1.17 0.98 0.89 4.27 4.00 93 —T3 
1941......0 1.19 1.03 1.09 0.74 4.05 4.00 80 —50% 
1942........ 0.76 0.72 0.91 0.87 3.26 3.00 62 —39 
1943... 0.93 0.76 0.83 3.38 3.25 70% —58% 
1944... 0.77 1,02 eee eee *2.50 *70 
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To September 20. tTo September 20. 


Pe- Pay- Hldrs. of Pe- Hidrs. of 
Rate riod able Rate riod able 
Affiliat 8e Q Oct. 14 Sep. Mapes 50c Q Oct. 2 Sep. 25 
E Oct. 14 Sep. 30 Maracaibo Oil Explor. ........ 5e .. Oct. 16 Sep. 29 
dlabama Power $5 pf.,...... $1.25 Q Nov. 1 Oct. 18 | Marathon Corp. 5% pf...,..$1.25 Q Oct. “2 Sep. 20 
American eries 5 .,.50e .. Oct. 2 Sep. 15 | Mass. Investors Trust..........200 .. Oct. 20 Sep. 29 
American Brake Shoe.......... 25¢ @ Sep. 30 Sev. 21 | Millers Falls .......m@ 0.0005. 25e .. Sep. 30 Sep..18 
ect cedee ceecetesecocaces l5ec E Sep. 30 Sep. 21 Do 7% pr. pref. ........-$1.75 Q Oct. 2 Sep. 18 
Do 5% % DE. w.ceceesees 31% Q Sep. 30 Sep. 21 Missouri Power & Lt. $6 pf..$1.50 Q Oct. 2 Sep. 15 
Amer. Resepees sie Q Sep. 30 Sep. 22 Montreal Lt., Ht. & Pwr. ....20c .. Oct. 31 Sep. 30 
American Felt 6% pf....... 1.50 Q Oct. 2 Sep. Morris (Philip) & Co........ 75e Q Oct. 14 Oct. 2 
Amer. Invest. Co. Do 4% % +$1.06% Q Nov. 1 Oct. 16 
59 Q Oct. 2 Sep. 22 12% Nov. 1 Oct. 16 
Do $2. peel. ccccccccdecsces 50c Q Oct. 2 Sep. 22 Nat’l Bearing Metals......... 25¢ Q Dec. 1 Nov. 17 
American Manufacturing ......50c .. Oct. 2 Sep. 19 National Candy .............. 50c Q Oct. 2 Sep. 19 
Do 5% $1.25 Q Oct. 2. Sep. 19 $1.75 -Q Oct. 2 Sep. 19 
Amer. Seal-Kap of Del,...... l5e .. Oct. 16 Sep.; 29 Q Oct. 2 Sep. 19 
Amer. Wtr,. Wks. & El, National Casket Co. 7% pf...$1.75 @ Sep. 30 Sep. 15 
6% Ast DF. wceccccceneces 1.50 Q Oct. 2 Sep. 22 Natl. Fire Ins. (Hartford)....50¢ Q Oct. 2 Sep. 20 
Arkansas Fuel Oil 6% pf......15¢ Q Oct. 2 Sep. 25 National Fuel Gas Co......... 20¢ Q Oct. 16 Sep. 30 
Art Metal Construction .......50¢ .. Oct. 2 Sep. 21 Newport Elec. 6% pf. ...... $1.50 Q Oct. 2 Sep. 15 
Arundel Corporation .......... 25e Q Oct. 2 Sep. 18 North. Ind. Pub, 
Bank of Manhattan Co........ 25c Q Oct. 2 Sep. 21 $1.25 Q Oct. 14 Sep. 30 
Barker Bros. 5%% pf....... %c Q@ Oct. 2 Sep. 22 North Texas Co. .........0+- 25¢ .. Oct. 2 Sep. 22 
Birminghum Fire 35e -Q. Sep. 30 Sep. 15 ‘Match 75c .. Oct. 16 Sep. 19 
Blumenthal «Sidney) & Co..... 20¢ .. Dee, 1 Nov. 20 Ohio Service Holding $5 pf..$1.25 Q Oct. 2 Sep. 12 
Botany Worsted Mills ‘‘A’’..12%c Q Oct. 2 Sep. 20 Paci as BOE. cescccccs 50c Q Oct. 16 Sep. 29 
Do $1.25 pl. <o-eese. see 3lK%C Q Oct. 2 Sep. 20 Pac.-Amer. Invest. $1.50 pf..37%ce Q Oct. 2 Sep. 20 
Carolina Pwr. & Lt. $6 3 Q Oct. 2 Sep. 18 | Packer Corporation ...........25¢ q Oct. 16 one 5 
Do OE ES SARE $1.75 Q Oct. 2 Sep. 18 Park Chemical Co. 5% pf..... 2%e Q Sep. 30 Sep. 25 
Carter (J. W.) Co......cceeeee 1 .. Sep. 29 Sep. 26 Pathe Industries 4% pf....... 1 Q Oct. 2 Sep. 20 
Central Aguirre Assoc....... 87%c Q Oct. 16 Sep. 30 Peoples Telephone Corp $2 Q Oct. 15 Sep. 30 
Central Fibre Products .......25¢c Q Oct. 2 Sep. Permutit Co. ..... .. Sep. 29 Sep. 22 
Central Paper’ cccevescsecccses lic .. Sep. 30 Sep. 20 Philadelphia Co. .. -. Oct. 25 Oct. 2 
Cincinnati Union Stock Do 6% pf. ...... S Nov. 1 Sep. 30 
Yard CO. sescccccccesees.s.20e Q Sep. 30 Sep. 16 Pneumatic Scale ... .- Ort. 2 en. 91 
City Tee & Fuel ........++....30¢ Q Sep. 30 Sep. Pond Creek Pocahontas Q Oct. 2 Sep. 22 
Cleveland Electric Illum. ..... 50c .. Oct. 2 Sep, 15 Procter & Gamble 8% pf. Q Oct. 14 Sep. 22 
Do S450 BE. $1.12% 3 Oct. 2 Sep. 15 Puget Sound Power & 
Conn. General Life Ins, ..... Oct. 2 D. ee ae A Te Q Oct. 16 Sep. 22 
Consolidated Dry Goods ...... Sc .. Oct. 2 Sep. 22 Reliance Electric & Eng .. Sep. 29 Sep. 22 
Do $3.50 S Oct. 2 Sep. 22 Oct. 2 Sep. 20 
Crum & Forster ............- 30e S Oct. 2 Oct. Ig Root Petroleum Co, $1.20 pref..30¢ .. Oct. 2 Sep. 25 
Do Gap Wes. cdactactobecsetce $2 Q@ Dec. 18 St. Lawrence Flour Mills....35¢ Q Nov. 1 Sep. 30 
Do Q Sep. 30 Sep. 18 1.75 Q Nov. 1 Sep. 30 
Do 30c Q Sep. 30 Sep. 18 | San-Nap-Pak 70c pf. ....... 17%e Q Sep. 30 Sep. 20 
Cuban-Amer, Sugar 7% pf...$1.75 Q Sep. 30 Sep. 25 Savannah Sugar Re’ Q Oct. 2 Sep. 15 
Cudahy Packing ..........+.. 30c .. Oct. 27 Oct. 13 Shasta Water. Co. 1 -- Oct. .2 Sep. 20 
Nov. 1 Oct. 20 Q Nov. 1 Sep. 30 
Deo 8S Nov. 1 Oct. 20 Q Nov. 15 Oct. 14 
Davenport Hosiery 7% pf. ...$1.75 Q Oct. 2 Sep. 21 
Denver Union Stock Yard...... .. Oct. 2 Sep. 20 Q Oct. 2 -Sep. 20 
De Pinna (A) “A” .........- Se :. Oct. 2 Sep. 26 Q@ Oct. 2 Sep. 20 
Do Es “bb.cunce cesvoseee l5c .. Oct. 2 Sep. 26 Q Oct. 2 Sep. 20 
Detroit E@isOn ....se.ceeeseces 30c .. Oct. 16 Sep, 29 .. Sep. 28 Sep. 23 
Dixon (Joseph) Crucible... .. 75e .. Sep. 80 Sep. 21 Q Oct. 2 Sep. 9 
Early & Daniel ..i..........- 50c Q Sep. 30 Sep. 20 .. Oct. 10 Sep. 25 
De E Sep. 30 Sep. 20 Oct. 2 Sep. 15 
Eastern Steel Prod. ae Q Oct. 2 Sep. 9 Oct. 2 Sep. 15 
— Mfg. 7% pf...$1.75 Q Oct. 2 Sep. 19 
Eureka Vacuum Cleaner ..... 12%c .. Oct. 9 . 29 
First Natl Bank (N. Y.)....$20 Q Oct. 2 Sep. Sep. 21 
Stove Q Sop. 90 Sep. 23 | United Milk Oct. 2 Sep. 20 
DE. 25¢ S Nov. 25 Nov. 10 United Shoe Machinery..... Q Set. is 
Nov. 25 Nov. 10 Do 6% 387%e Q Oct. 5 Sep. 19 
n bre: ine ps .. Oct. 2 Sep. 18 | U. S. Foreign Sec. $6 Ist pf.$1.50 Q Sep. 30 Sep. 25 
AS Q Oct. 2 Sep. 18 Van Raalte 7% lst pf....... $1.75. Q Dec. 1 Nov. 15 
Ins Oct. 2 Sep. 20 West ectric “ Q Sep. 30 Sep. 22 
Q Oct. 2 Do 7% pf. 5 Nov. 15 Oct. 19 
} mere s ‘ra esocceverave Q Oct. 2 Sep. 25 Do 6% pf. 1.50 Q Nov. 15 Oct. 19 
: -" aige Motors West Penn Power 4%% pf.$1.12% Q Oct. 16 Sep. 25 
3 Oct. 10 Sep: 30 |, Western Union Teleg.. ‘‘A’’....50c .. Oct. 16 Sep. 22 
lanover Ina. Co. of N.Y... Oct. 2 Sep. 18 Wheeling Lake Erie Ry... Oct. 2 Sep. 26 
Oct. 5 Sep. 25 
Bank (Chicago). ....-. Oct. town 
Harvard: Brewing 38 Youngs Steel Car ........ Q Sep. 30 Sep. 22 
Hilton-Davis Chemical ...... Oct. 8 Sep. 
Do $1.50 conv. pf......... Q Oct. 3 Sep. 23 Acgumulations 
American Zinc, Lead & Smelt. 
Q Sep. 28 Sep. 18 $5 i Gedkeuceseedee ‘ 1, « Nov. 1 Oct. 13 
Q Oct. 2 Sep. 22 | Brown-Forn-n’ Dist. $6 vf...$1.50 .. Oct. 2 Sep. 21 
+» Bep. 30 Sep. 22 | Chicago Elec. Mfg. $2 pref, A.50c .. Oct. 2 Sep. 26 
+» Dec. 1 Nov: 15 Cons. Sand & Gravel 7% pf..$2.50 Oct. 20 Oct. 5 
Q Oct. 2 Sep. 22 Corroon & Reynolds $6 pf. A.$1.50 Q Oct. 2 Sep. 22 
Q Oct. 2 Sep. 22 Greif Bros. Cooperage $3.20 A.80c .. Oct. 2 Sep. 25 
+» Oct. 27 Oct. 6 Towa Electric 7% pf. ‘‘A’’....43%c .. Sep: 30 Sep. 15 
Oct. 2 Sep. 15 Pl. 40% .. Sep. 30 Sep. 15 
Q Oct. 2 Sep. 20 Towa Elec. Lt. Pwr. : 
Oct. 28 Oct. 10 87%e .. Oct. 2 Sep. 15. 
3 Oct. 2 Sep. 22 Do 6%% pf. “B” ........ 81%c .. Oct. 2 Sep. 15 
Oct. 2 Sep. 21 7 Oct. 2 Sep. 15 
Oct. 2 Sep. 21 | Lit Brothers’6% 01) 17 Oct. 
Q Oct, 2 Sep. Néw Eng. Pwr, Assn, 6% pf..$1 .. Oct. 2 Sep. 22 
.« 30 Sep. 19 Do Oct. 2 Sep. 22 
». Oct. 5 Sep. 25 Real. Silk Hosiery 7% pf...$1.75 ... Oct. 5 Sep. 25 
a Oct. 4 Be. 25 n . $5 Ist pf..... 1 .. Sep. 30 Sep. 25 
Q Oct. 16 Sep. 30 Stock 
Oct. 2 Sep. 22 10% .. Dec. 15 Nov. 24 


Smaller 

War Loan 

Te reasury officials and bankers still 
4 are working out the details of the 

Sixth War Loan, but tentatively ‘the 

amount has been set for $13 billion, 


and the selling campaign is scheduled 
for November. That total would com- 


SEPTEMBER 27, 1944 


pare with $16 billion for the Fifth 
Loan, $14 billion for the Fourth and 
$15 billion for the Third. It is report- 
ed that the goal for the coming drive 
has been set at the smaller figure be- 
cause the Treasury has borrowed so 
far ahead that a larger amount will 
not be needed. The latest Treasury 
statement gives the Government’s 
cash balance as $15.3 billion. 


INTERESTING 
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Upon request on your letterhead, and 
without obligation, any of the booklets 
below will be sent direct from the firm 
by whom issued. Please print or type 
name and complete address (zone num- 
ber, if any). 


FREE BOOKLETS DEPARTMENT* 


FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 


*To facilitate handling, please confine each 
letter to a request for a separate booklet. 


AIRLINE REVIEW & FORECAST 

Colorful survey of America’s eighteen leading air- 
transport systems with an appraisal of their indi- 
vidual prospects—prepared by one of the. largest 
N.Y.S.E. member firms. 


POSTWAR OPPORTUNITY 

Searching analysis of the shares of the leading 
corporation in its industry—postwar plans call for 
broad expansion in household heating and air-con- 
ditioning. Current yield: over 5%. Study issued 
by N.Y.S.E. house. 


OPENING AN ACCOUNT 

Helpful hints on trade procedure and practices in 
this 24-page booklet, offered by a member firm of 
the New York Stock Exchange. , 


A BOND INVESTMENT—PLUS 

Description of an unusual fund, holding a managed 
portfolio of selected medium and lower-grade 
bonds, which provides an opportunity for profit 
as well as stable income. Offered by a leading 
underwriter of registered open and investment 
company securities. 


KNOW-AS-YOU-GO BASIS 


’ Descriptive leaflet of a new Handy Record Book 


for investors—simplified recording of capital gains 
and losses—important features outlined that will 
keep investment records in ‘‘automatic’’ order. 


ATTRACTIVE POSTWAR STOCK 

Up-to-date study of leading factor in its field, now 
preparing to resume production of its peacetime 
line of electrical household appliances — for which 
there is a large pent-up demand—analysis prepared 
by one of the larger N.Y.S.E. member firms. 


RAIL EARNINGS OUTLOOK 

Searching study of factors contributing to lower 
profits for the railroads, with a forecast as to the 
earnings trend when peace returns. 


“REGULAR” INCOME FROM SECURITIES 
A comprehensive folder giving a program for 
obtaining a regular monthly income from a port- 
folio of seasoned securities, prepared by a leading 
N.Y.S.E, member firm. 


SAFETY FIRST—INCOME SECOND | 
Description of an insured investment medium of 
unquestioned safety, affording a protected yield of 
3 per cent. Available in full paid certificates that 
will solve both ordinary and unusual investment 
problems. 


PROMISING PLASTICS STOCK 

Analysis of an overlooked stock of a leading com- 
pany in the manufacture of plastics—offers inter- 
esting postwar possibilities for income and profit. 
Shares now traded in the Over-the-Counter Market. 


ACCURATE TOUCH TYPEWRITING 
18-page booklet for any one who wishes to learn to 
write by touch. Also for secretaries who wish to 
increase their speed and accuracy. Please write on 
business letterhead. 

FREE AIDS FOR TYPISTS : 

A new erasure shield styled to ‘catch its own 
dust,” also a backing sheet to protect typewriter 
cylinders and give clearer carbon copies. Please 
write on business letterhead. 


ARMY SCRAPBOOKS 


’ Descriptive leaflet of giant size albums, made 


originally for U. S. Army Air Force, that may 
now be purchased by civilians at fraction of original 
value—also small size scrapbook. 
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Federal Reserve Reports 
Member Banks, 101 Cities 


Total Commercial Loans....... 
Total Brokers’ Loans.......... 
Other Loans for Securities... .. 

U. S. Govt. Securities Held....... 

Investments Except Govt. Bonds. . 

Total Net Demand Deposits...... 

Total Time Deposits............. 


Monetary Factors 


Total Reserves (F. R. System)... 
Ratio to Notes and Deposits..... 
Federal Reserve Note Circulation 
Reserve Credit Outstanding...... 
Total Money in Circulation....... 
Brokers’ Loans (N. Y. C.)...... 
New Financing (domestic bonds) 


Trade Indicators 


Electrical Output (K.W.H.).... 
§Steel Operations (% of Cap.).... 
Total Car Loadings (Cars)...... 
*+Crude Oil Output (bbls.)...... 
Motor Fuel Stocks (bbls.)....... 
+Gas & Fuel Oil Stocks (bbls.).. 


{Bank Clearings, New York City. 
{Bank Clearings, Outside N.Y.C... 
{Building Permits 
+*Bitum. Coal Output (tons)..... 
Business Failures (number) 


eee 


Index Figures 


Fisher’s Wholesale Price Index 
131 commodities, (1926 = 100)... 
Moody’s Spot Commodity Index 

(1931 = 100) 


U. S. Bureau of Labor: 


tDomestic Farm Products Index.. 
tIndustrial Raw Materials Index. 
# Retail Stores Sales:...... 


1943 
Sept.13 Sept.6 Sept. 15 
(000,000 omitted) 
$10,966 $11,090 $10,875 

6,016 5,986 5,992 
1,392 1,437 1,691 
3,558 3,667 3,192 
41,113 241,446 36,584 
2,962 2,957 2,953 
35,895 35,469 32,862 
7,166 7,113 5,915 
Sept. 13 Sept. 6 
(000,000 omitted) 
981 z$18,999 $20,362 
3.9% 54.0% 67.0% 
943 19,865 15,165 
16,916 16, 509 10,315 
23,495 23,432 18,773 
1,080 1,126 1,397 
162.2 74.4 5.8 
1944—__— 1943 
Sept. 16 Sept. 9 Sept. 18 
4,395 4,228 4,359 
95.7 94.2 100.6 
892,358 812,000 902,706 
4,745 4,689 4,376 
92,927 93,669 83,067 
123,065 121,816 122,944 
1943 
Sept. 9 Sept. 2 Sept. 11 
$4,486 $5,367 $4,115 
4,030 4,165 3,664 
x123 y72.0 x49.7 
2,009 21,940 2,046 
9 14 24 
1943 
Sept. 16 Sept.9 Sept. 18 
113.05 113.27 111.0 
250.1 249.5 248.0 
1943 
Sept. 9 Sept.2 Sept. 11 
122.2 122.0 123.2 
112.8 112.7 112.2 
161 179 142 


*Daily average. 000 omitted. §As of beginning of the follow- 
ing week. $000,000 omitted. #1935-39 average equals 100. $1926 
level equals 100. xAug. yJuly. zRevised. 


INDEX OF INDUSTRIAL PRODUCTION 


monty ‘Federal Reserve Board 


Adjusted. for Verletion 
1935-39 = 100 


1935 1936 1937 1938 1939 1940 194] 1942 1943! Jan. Feb. Mar. F Ma May Jun Jul 


Price Indicators 


(At New York, except steel) 
Cotton, middling, per Ib........... 
Oats, white, per bushel........... 
Rye, No. 2, Western, per bushel. 
Wheat, No. 2 red, per bushel.... 
Steel billets, Pittsburgh, per ton.. 


Distribution of Freight Car Loadings (Cars): 


For weeks ending: 


Coke 


Merchandise and L.C.L........... 


1944---__-— 

Sept. 19 Sept. 12 

$0.2208  $0.2218 

0.76 0.70% 

1.12% 1.125% 
1.70 1.72 
34.00 34.00 


Sept. 8 
159,749 
13,359 
42,101 
43,621 
17,953 
99,956 
75,318 
373,896 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


STOCK Vol. of Sales OF TRADING————_——_ Average Value of 
20 & N.Y.S.E. Issues No.of Noof NoUn- New New 40 Bond Sales 
Industrials R.R.s Utilities Stocks Traded ‘Highs Lows N.Y.S.E. 

Sept.14.. 142.96 38.71 24.26 50.87 727,675 862 140 512 310° | 3 22 100.90 $6,458,000 

15 144.08 39.09 24.40 51.28 642,280 792 505 117 170 9 5 101.06 5,673,00 

16.. 144.36 39.19 2453 51.40 275,240 586 324 9 167 4 2 101.08 2,517,600 

18.. 144.75 39.12 24.43 51.45 344,855 705 282 216 207 10 1 101.12 3,691,000 

19.. 145.62 39.64 ‘24.70 51.87 714,890 828 520 114 194 23 3 101.25 6,193,000 

20.. 145.85 39.68 24.81 51.97 696,080 797 418 186 193-22 0 101.42 5,957,000 

The Most Active Stocks—Week Ended September 19, 1944 
Sh i N 

Traded Sept. Sept.19 Change | Stock: Traded. Sept. Sept. 
Graham-Paige Motors ...... 123,900 5% 30, 15% 15% 
International Tel. & 2@...-.3 69,700 17% 18 +% Commonwealth & Southern. .+29,300 +8 +8 
Radio Corp. of America..... 60,100 10% 1034 + } Cons--Vultee Aircraft ...... 28,400 14% 15% 
Lockheed Aircraft .......... 58,500 18% 205% +2% Warner Bros. Pictures...... 27,800 12% 12% 
Texas Pacific Land Trust... 43,000 10% 10% + % 24,100 56% - 57% 
Socony-Vacuum Oil ........ 36,900 12% 12% +% Aviation Corporation ...... 23,400 4% 4% 
Packard Motor Car......... 32,700 5% 5% + % Paramount Pictures ........ 23,100 25% 25% 
Curtis Publishing .......... 32,100 9% 10% +% General Motors ............ 22,700 61% 62. 
Willys-Overland Motors .... 31,500 16 pee TE American Cable & Radio.... 22,500 12% 13 
Curtiss-Wright ............ 30,500 _. 5% 5% + % Amer. Radiator & Stand. San. 20,800 11% 1134 
32 


1943 


170,100 
14, ‘473 
41 787 
47,768 
16,501 
93,242 
83,338 

367,461 


Net 
Change 
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240 — | 

} 180 
« 160 

120 

1943 
om Sept. 21 
$0.2108 
1.90% 
34.00 

| 

tm Sept. 2 Sept. 11 

ae Grains and Grain Products........ 47,862 

16,840 
109,420 

76,219 

.Sept. 14 
18 
a 19 
20 

i 
+ % 
—k 
+ % 
+ % 
+ 


Investors . .. 


TRY THIS TESTED PLAN! 


FINANCIAL WORLD subscribers have 
learned, by successful experience, that the 
real secret of sound investing lies in pur- 
ciasing carefully selected under-valued se- 
curities for the long pull, primarily for 
income and substantial safety. Over-exten- 
sion, with borrowed money, and a desire for 
quick speculative profits are twin evils that 
every investor should avoid. Observing the 
rule of diversification is most important. 


The trouble with many investors is that 
they grow more enthusiastic about buying 
as stocks go higher, thus becoming over- 
loaded with speculative issues that are vul- 
nerable when a decline sets in. Intermediate 
reactions do not disturb the investor who 
has acted in accordance with sound prin- 
ciples and studied the underlying value of 
every security added to his portfolio. 


AVOID MAKING COSTLY MISTAKES 


O matter how successful you may be as a 

business man, a banker, lawyer, phy- 
sician, dentist or engineer, it is more than 
probable that you have made costly invest- 
ment blunders that could have been avoided 
had you kept constantly and reliably informed. 
The INFORMED investor is usually the 
SUCCESSFUL investor. 


FINANCIAL WORLD has always insisted 
that the road to a competency is not through 
get-rich-quick or fly-by-night promotions; not 
through “tips”, rumors or gossip, and not 
through blind and reckless speculation. Such 
“royal roads to riches” inevitably lead to dis- 
illusionment and to loss of funds. The stock - 
market is not a roulette wheel. 


F you are tired of making 

costly mistakes, why not 
turn with confidence to the 
organization that for 41 years 
has constantly endeavored to 
remove guesswork from in- 
vesting and to guide investors 
along rational lines? A sound 


editorial policy of seeking out 
substantial values for its sub- 
scribers is the secret of 
FINANCIAL WORLD’S 
success in helping investors 
to build up substantial estates. 
Surely such unbiased and de- 
pendable guidance is worth 


the $15 we charge for an an- 
nual subscription. And re- 
member, the amount you pay 
us is a deductible expense 
when computing your income 
tax. Our subscription may 
well prove to be the best in- 
vestment you have ever made. 


—BECOME AN INFORMED INVESTOR—USE THE VALUABLE COUPON BELOW— — — — — — 


C. J. O'BRIEN, INC. 
NEW YORK, N. Y. 


FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


| 
For enclosed $15, please enter my subscription for FINANCIAL WORLD for one year, including “INDEPENDENT | 
APPRAISALS OF LISTED STOCKS”, your Investment Advice Privilege (as per rules) and an immediate survey of | 
| 


my 20 securities. (Limited to N. Y. Stock Exchange and N. Y. Curb Exchange issues.) 


, Add $2.95 extra for large book of 1,900 “Stock Factographs” (ready about November Ist). Price alone $3.85.. Add 50 | 
cents for valuable “12-Year Record of Earnings, Dividends and Price Range of N. Y. Stock Exchange Common Stocks”. 
Price alone $1. Add 50 cents for “104 PREMIER PEACE STOCKS” with revised “Factograph” for each. Price alone 
$1. Add 50 cents extra for “10-Year N. Y. Curb Exchange Tabulation” (1932-1941). Price alone $1. | 


| | 


OF 


Durkee Famous Foods... 


pte FAMOUS FOODS have grown up with America. As 
early as 1850, Mr. E. R. Durkee had an established business selling 
condiments and other foods to New York housewives. Then came 
the demand for a salad dressing—something zestful and tangy to liven 
the heavy meals of those days. Mr. and Mrs. Durkee mixed endless 
formulas; finally hit upon one that brought the first real salad 
condiment to the American table. 

It is unigee indeed; refreshingly different in taste, because of the 
blending of a number of spices and flavors in a vinegar mix in such 
a way that no single flavor predominates; then aging in wood under 
controlled conditions; next, working in pure, nutritious vegetable 
oils, eggs and English mustard; and finally storing to achieve the 
wonderfully smooth and distinctive Durkee flavor. 


Mrs. Lincoln stocked Durkee’s Famous Dressing in her White * In millions of homes, public eating places, food 
House kitchen. For nearly 100 years it has grown steadily in favor, manufacturing and processing plants across the con- 
along with the wide variety of other Durkee Famous Foods shown tinent, Durkee products are used to make our daily 


above. Today, millions of pounds of Durkee food products are going meals richer in flavor, goodness and nourishment. 
to the Allied Armed Forces and civilians in liberated countries. 
* * * 

Durkee Famous Foods is but one of the many diversified industries 
owned and operated by Glidden. Paints, metals, minerals, resins, 
foods—an amazing variety and quantity of raw materials and finished ORS” ey 
products made by Glidden are serving on the war fronts and at home. ee 


The Glidden Company, National Headquarters, Cleveland, Obio 


@ PRINCIPAL PRODUCTS OF THE GLIDDEN COMPANY Paint Division: SPRED, Jap-A-Lac, Ripolin, Spray-Day-Lite, Endurance House Paint, Gliddenspar Varnish 

and a complete line of home and industrial paints, enamels and lacquers . . . Sey Bean Division: Alpha and Gamma Proteins; Lecithin; Soya Meal and Flour; Soya 

Ib in Flakes; Soy Bean Oils; Poultry, Dairy and Livestock Feeds . . . Durkee’s Famous Foods Division: Durkee’s Famous Dressing, Durkee’s Margarine, Durkee’s Shortening, 

Piet. Durkee’s Cocoanut, Durkee’s Spices and Worcestershire Sauce . .. Chemical and Pigment Division: Titanium Dioxide, Lithopone, Cadmium Colors, Litharge, Red Lead, 

awe Euston White Lead . . . Metals Refining Division: Powdered Iron, Powdered Copper, Cuprous Oxide, Powdered Lead, Battery Grid Metal, Wilkes Type Metal... 
: Nelio-Resin Division: Synthetic Rubber Compounds, Turpentine, Tars, Rosins, Solvents and other Naval Stores. 
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